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Grit Tory same old story ... 


Shortly after the Conserv- 
ative government's inaugural 
budget this magazine ran the 
headline, A New Beginning or 
Liberal Lite? In the wake of 
the Tories second budget we 
can now unequivocal- 


to listen to Minister Flaherty 
taxpayers would think Canada 
has entered a new era of fiscal 
prudence. “Gone are the days 
of Liberal spending sprees,” 
crows the minister again and 
again. If only it were 


ly answer: Liberal lite. @6Would true. 

When Stephen the The Tories in- 
Harper was elected to creased spend- 
govern Canada many government ing $13.8-billion in 
taxpayers expected have their first year in of- 
Ottawa to spend less collapsed fice. That is the sec- 
and tax less. Indeed, if they had ond highest increase 
leading up to the 2007 increased in spending since the 
Budget, Finance Min- spending books were balanced 
ister Jim Flaherty re- ‘ 10 years ago. 
peatedly promised tax 5% or evel Your CTF has 
relief was on its way. 6% instead challenged this gov- 


But he didn't deliv- 
er. With the exception 
of last summer's one- 
point GST cut, the To- 
ries have provided no broad- 
based tax relief. Rather than 
return surpluses to taxpay- 
ers they have chosen to spend 
them. Since coming to office 
only 14 months ago, the Con- 
servative government has in- 
creased the size of the feder- 
al government by 14%. Ill go 
out on a limb and make a pre- 
diction — one year from now 
spending will be higher still. 

The irony of all this is that 
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of 8% last 


year? 98 


ernment repeatedly 
and blown the whis- 
tle on their record as 
we would any other 
government. But unlike past 
governments, this “new” Con- 
servative government won't 
hear a word to the contrary. 
Since opening our Ottawa 
office in 1997 your CTF has 
met with every finance minis- 
ter that ever delivered a fed- 
eral budget with the excep- 
tion of one. Minister Flaher- 
ty and his office are so irritated 
by your CTF’s criticisms, they 
have flatly refused to meet with 


us and receive our recommen- 
dations. 

For those that will listen — 
federal director John William- 
son and I met with several MPs 
and senior staffers in February 
— the refrain is usually two- 
fold. Things will change under 
a majority government. And 
second, what do you expect in 
a minority parliament? 

What taxpayers expect is for 
the government to differenti- 
ate themselves — as they said 
they would during the election 
— from their predecessors. 
Would the government have 
collapsed if they had increased 
spending 5% or even 6% in- 
stead of 8% last year? Would 
the government have collapsed 
if they offered broad-based in- 
come tax relief as the minori- 
ty Liberals did before the last 
election? Would the govern- 
ment have collapsed if they 
had not reinstated funding to 
special interest groups, like the 
Status of Woman? 

As for the “majority” refrain. 
Give us a break. The only 
mandate a big spending Con- 
servative government will have 
is to continue business as usu- 
al. Not what many taxpayers 
were hoping for. 
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Waste Watch 
Richmond fire 
department adds 
some interesting new 
equipment. 


The 2007 Teddies 


Honouring the best of the 
worst in government waste 
and high taxes. 


Big Government 
Conservatism 
Since being elected, 
the Conservatives have 
increased the size of 
government by 14%. 


You Asked for It 


Do refugees collect 
more than pensioners in 
Canada? 


BC: Budget 2007 
A welcome 10% across- 
the-board cut in income 
taxes. 


AB: Dispelling 
Myths About the 
Health Tax 


Do health care taxes pay 
for health care? 


SK: Saskatchewan's 
Vote-buying Budget 
A little bit for everyone 
except the middle class. 


MB: Judicial 
Juggernaut 

Will Manitoba judges 
receive a 11% pay 
increase? 


ON: McGuinty 
Liberals 


A little more leadership 
and a little less whining. 


QC: A Voracious City 


City of Montreal asks 
province for new taxing 
powers. 
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wa THE TAXPAY 
ON THE DOLE 


(me 


As a taxpaying Canadian 
citizen, who all my life vot- 
ed Conservative, I am dis- 
gusted and appalled to learn 
that the Conservative govern- 
ment will be doling out $350- 
million to Bombardier. 

Every time Bombardier 
appears at the government 
trough with a lament that it 
cannot compete, it is reward- 
ed with millions of taxpayers’ 
funds. 

Where are those Con- 
servatives who dispar- 
aged corporate handouts? 

If corporations such as 
Bombardier, cannot “cut 
it” in the global competi- 
tive economy, let it declare 
bankruptcy. Don't prolong 
its pain and ultimate end by 
subsidizing it with our hard 
earned tax dollars. 
John Zemiar 
Thornhill, Ontario 


Corporate welfare in Otta- 
wa and by the Charest Liber- 
als in Quebec (handing mon- 
ey and tax concessions to Al- 
can) border on criminal con- 
tempt of public finances. 

I blasted my MP What 
can we do next, go to the 
auditor general? Corporate 
welfare is scandalous cor- 
ruption and worse than vote 
buying, 

Stuart Hechinger 
Montreal, Quebec 


Please extend my thanks 
to the writers of the CTF’s re- 
port “On The Dole”. They 
did a wonderful job with 
stats that were easy to read 
and comprehend. 

I coined an expression 
back in 1974 dubbing cor- 
porate welfare the “umbili- 
cal cord of dependence” and 
for many years have advocat- 
ed that it be severed. There 
hasn't even been so much as 
a dent put into it, and based 
on the figures and conclu- 
sions of your report I fear 
this federal Conservative gov- 
ernment will continue in the 
footsteps of previous Liberal 
regimes. Canadians appear 
willing to pay for this gargan- 
tuan waste unflinchingly. 

Al Romanchuk 
Edmonton, Alberta 


A “Taste of Home” 

ED: The following comes in 
response to a letter-to-the editor 
in the January/February 2007 
issue, citing news reports that 
Tim Hortons received $4-million 
start-up for its franchise in Kan- 
dahar. An additional $5-million 
per year will be spent to main- 
tain the franchise. 

Tim Hortons is both 
proud and honoured to serve 
fresh coffee, drinks and 
baked goods to Canadian 
troops stationed in Afghani- 
stan. Responding to numer- 
ous soldiers’ requests, Tim 
Hortons was approached by 
the Canadian Forces Person- 
nel Support Agency (CFPSA) 
to deliver a “taste of home”. 

We have supported our 
soldiers for many years now, 
with coffee donations to our 
forces in Kuwait, and an an- 
nual coffee donation through 
Operation Santa Claus for 
troops stationed overseas. 


The CFPSA is the fran- 
chisee of this location and 
Tim Hortons has waived all 
franchise fees and operating 
costs with the understanding 
that all profits realized from 
this location go into mo- 
rale and welfare programs in 
support of our Canadian sol- 
diers. Essentially no profits 
are realized for Tim Hortons. 

Rachel M. Douglas 
Director, Public Affairs 
Tim Hortons 

Toronto, Ontario 


Working our way 


across Canada 
I am writing in full sup- 
port of the CTF and its con- 
tribution to lowering and re- 
forming taxes in this coun- 
try. Keep up the great work! 
I am however wondering why 
there is no CTF representa- 
tion east of Ontario and par- 
ticularly in the Maritimes? 
Darrell Bainbridge 
Saint John, NB 


ED: Thanks Darrell, we an- 
nounced earlier this year a 
working partnership with the 
Montreal-based Quebec Taxpay- 
ers League and continue to build 
contacts and presence in Atlantic 
Canada. The CTF is a dona- 
tion-based organization and 
can't set up an office without 

a donation base to support it. 
Please encourage family and 
friends to join the CTF online at 
www.taxpayer.com. We will get 
there eventually! 


Letters-to-the-editor 
Letters may be edited for 
length, content and clarity. 
Send your letters to: 
The Taxpayer 
c/o #105-438 Victoria Ave E. 
Regina, SK S4N ON7 
Fax: (250) 881-1108 
e-mail: tlanigan @telus.net 


Waste 


When CTF Alberta Director Scott Hennig 
poured through the 1,280 page Alberta Blue 
Book listing grants and expenditures of the 
Alberta government, he burst out laughing. 

Listed in the grants section under the 
Department of Agriculture Food and Ru- 
ral Development was a $14,082 grant to the 
Friends of Miniature Donkeys Club. The 
money went to help hold the National Minia- 
ture Donkey Show. 

Of course (pardon the pun), the Blue Book 
also details a predictable litany of handouts 
to golf courses: 

e The Connaught Golf Club received 

$250,000; 

e Lac La Biche Golf & Country Club 

$100,000; 

e Lacombe Golf & Country Club $14,181; 

e Alberta Golf Association $10,000; and 

e Mighty Peace Golf & Country Club 

$5,544. 

Numerous aboriginal groups also had their 
pockets filled including the Athabasca Trib- 
al Council $712,151, Aboriginal Friendship 
Centre of Calgary $53,000 and the Aboriginal 
Council of Lethbridge $44,453. 

Well-heeled professional associations in 
the Blue Book included: 


e Alberta Association of Architects 
$42,000; 


e Alberta Association of Optometrists 
$100,000; 

e Alberta Pharmacists’ Association 
$10,000; 

e Alberta Government Civil Lawyers Associ- 
ation $5,000; and 

e Alberta Dental Association & College 
$27,500. 

Of course, no grants list is complete with- 
out arts and cultural funding galore includ- 
ing: 

e The Malaysian Singaporean Brune- 
lian Community Association received 
$25,000; 

e Alberta Ballet Company $65,000; 

e Magnificent River Rats Festival Society 
$9,250; 

e Alberta Chess Association $6,500; 

e Association Canadienne Francais de 
LAlberta $157,399; 

e Calgary Opera Association $90,000; 

e The Calgary International Film Festival 
Society $45,000; and 

e The Calgary Fireworks Festival Society 
$75,000. 

Some of the more interesting handouts in- 
cluded the Alberta Chamber of Commerce 
which grabbed $40,750, the Canadian Fuel 
Tax Council snatched up $16,500, and, inter- 
estingly the Washington DC-based Smithsoni- 
an Institute $241,420. The United Nations 

Association in Canada took a number 
and received $20,000. 

with files from the Alberta Government General 


Revenue Fund “Blue Book,” 2005-06 / Edmonton 
Sun 


What’s in a name? 


Remember the preliminary report re- 
leased in February by the United Nations’ 
Intergovernmental Panel on Climate 
Change? Essentially, it predicted the end 
of the known world unless immediate ac- 
tion was taken to stop global warming. 

The final report — scheduled for re- 


Richmond fire department adds new gear 


Waste 


lease in a few months — is said to contain the 
names of 2,000 of the world’s leading scien- 
tists who have signed on with the UN’s con- 
clusions. 

Actually, it would have been 2,001, except 
for a small legal problem. You see, the UN re- 
port included Professor Paul Reiter of the 
Pasteur Institute in Paris. Reiter is a world- 
renowned expert on malaria and part of the 
report states man-induced global warming 
will increase the range of malaria-spreading 
mosquitoes. So, of course, the UN ordered 
Reiter’s name be included. 

The only problem is that Reiter doesn’t be- 
lieve humans are the cause of global warning. 
Like a growing number of scientists, he says 
the evidence suggests the sun is a more rea- 
sonable source of the problem. 

When Reiter asked for his name to be re- 
moved, the UN only relented after Reiter 
threatened legal action. 

Reiter labelled the report a “sham” stating 
there are people on the list who do not agree 
with the conclusions but are still on it. 

He said in a interview with the Daily Mail, 
“That is how they make it seem that all the 
top scientists are agreed. It’s not true.” 

with files from the www.dailymail.com 


Bachelor Tax 


Throughout history taxes have been used 
to mold public behaviour. One 


tax was only put on bachelors aged between 
21 and 50 years. 

There were even lobby groups pushing for 
this tax. Single women in Wakefield, Massa- 
chusetts petitioned the state government in 
1907 to levy a tax on bachelors. 

Though these taxes seem to be relics of the 
past, last fall, Russian President Vladmir Pu- 
tin was asked if he would reinstitute their 
country’s bachelor tax. Due to the country’s 
declining population, rumours were swirl- 
ing that the tax — previously in place under 
Communism — was about to be revived. Pu- 
tin said no. 

With files from the Globe and Mail 


The cable tax 


Most Canadians are unaware that when 
they pay their cable bill, they are paying a 
hidden cultural tax of 5% in addition to the 
GST and PST on top of it. 

The tax is not put directly on consumer 
bills, but is applied to cable company 
revenues. Since subscribers are their 
source of income, guess who ends up 
paying this hidden tax? 

The money pours into a fund called the Ca- 
nadian Television Fund. The fund was creat- 
ed in 1996 by the federal Liberals. The pur- 
pose is to provide financial assistance to Ca- 
nadian television production. It is governed 
by the CRTC which requires cable providers 


of the more interesting was 
the bachelor tax. Believe it or 
not, a tax was put on bach- 
elors to encourage them to 
marry. 

Italian dictator Musso- 
lini put a tax on bachelors in 
1927 and when it failed to 
deliver adequate results, he 
increased it by 50% in 1934. 

The state of Missouri im- 
posed a $1 per year tax on 
unmarried men in 1820. The 


Waste 


contribute to the fund as part of their license 
to operate in Canada. 

The fund has an annual budget of $250 
million with $150 million coming from cable 
users and another $100 million from federal 
taxpayers. 

In truth, the fund has turned into anoth- 
er major source of revenues for the CBC and 
a select group of independent producers. The 
CBC receives 37% of the fund’s revenues each 
year, allowing the crown agency to top up its 
production budget. 

Private producers have used the money to 
produce shows such as Trailer Park Boys 
whose weekly viewership is a mere 80,000. 
But that didn’t stop the fund handing over 
$2.8 million last year. 

The various shows put out under the CSI 
banner each draw 3 million viewers an epi- 
sode. 

The CBC received $2.5 million last year 
to produce “Little Mosque on the Prairie.” 

Its viewership numbers have declined since 
its inaugural show and now sit at just over 
900,000 viewers. 

This hidden tax has outraged 
cable TV providers across Cana- 
da who recently said they would 
withhold payments into the fund 
without significant changes. Ca- 
ble companies complain they 
have cutback their production fa- 
cilities and local production be- 
cause of the tax. 

Cable subscribers, meanwhile, 
wonder why they are compelled to 
pay for programming they may 
not care to watch. 


With files from the National Post / 
Globe and Mail 


Based on a true story? 


Silvio Pollio recently produced a 
film entitled How it All Went Down. 
The story line involves a filmmaker 
who turns to crime in order to finance 
his movie productions. 

Well, Pollio could have added 


“based on a true story” to the title. Canada 
Revenue Agency recently investigated some of 
Pollio’s GST refunds issued between January 
1997 and November 2001 and discovered he 
had overstated his Input Tax Credits thereby 
receiving $100,000 in fraudulent returns. 

Pollio pleaded guilty and was given a 22- 
month conditional sentence along with 50 
hours of community service. 

With files from the National Post 


Or did we already know that? 


In March 2006, some federal bureaucrats 
flushed $65,000 down the toilet. Health Can- 
ada was doing a report on “the impact and re- 
call of vanity URLs.” URL, which is the abbre- 
viation for Universal Resource Locator, repre- 

sents the address of a website. The 

report was trying to find out 

if it was better to use URLs 

that reflect the name of 

the organization, such as 
www.gosmokefree.ca or use 

a more innocuous govern- 

ment URL. 

As part of this study, the 
group commissioned The 
Strategic Counsel (SC) — 

a Toronto polling firm — 
et to find out if people use 
x Google, Yahoo, Lycos and 

Alta Vista to find websites. 

SC did the poll and sent 

back the answer - “Yes 
they do” — along witha 
bill for $65,000. 

Note: a simple search 
with Google would have 
turned up dozens of 
similar reports at no charge. 

With this $65,000 answer, the Health 
Department’s report said people found 

it easier to remember vanity URLs 
over a government URL. In fact, most 
couldn't guess what the URL was for 
the federal government. However, 


Government's bachelor tax 
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vanity URLs posed their own set of problems, 
including potential for typos and alternative 
spelling. 

Nevertheless, the report concluded that 
none of this mattered much as people rou- 
tinely use search engines to find websites of 
interest. 

With files from the National Post 


Dysfunctional fire department 


The city of Richmond, B.C.’s fire depart- 
ment is described by some as “dysfunctional.” 
Thankfully, fire fighters still manage to put 
out fires despite incessant meddling by man- 
agement. 

Last fall, the department forced its 191 fire 
fighters to wear boxer shorts. As part of this 
new policy, the city spent $16,000 to buy six 
pairs of boxer shorts for each of its firemen 
and women. They were Stanfields and appar- 
ently cost $13.96 each. 

So why would management make such a 
decision? Well, the department has two fe- 
male firefighters on its force and it seems the 
department wants them all wearing the same 
uniform, down to their 
underwear. In an ef- 
fort to explain this 
questionable spend- 
ing, Ted Townsend 
— the city of Rich- 
mond’s communica- 
tions director — said, 
“This is something 
the department has 
done as part of its in- 
tegration of the sexes 
in the workplace.” 

As part of this inte- 
gration, the depart- 
ment will also spend 
$453,154 to pro- 
vide separate change 
rooms and bath- 
rooms for the two 
women. 


With files from the 
National Post 


Auditor shines light on Coast Guard 
incompetence 


In her report released this past Febru- 
ary, Canada’s Auditor General Sheila Fraser 
said management incompetence at the Coast 
Guard (CG) is costing taxpayers millions of 
dollars. It is also hindering the CG from ful- 
filling one of its major obligations. 

Fraser stated the Coast Guard is failing to 
correct shortfalls her department previously 
reported — some going back nearly 25 years. 
One of the major concerns was the CG did 
not have proper procedures and standards in 
place for repairs of its aging fleet. Fraser cited 
a number of examples: 

In one instance, when an engine caught fire 
at sea, the crew did emergency repairs. How- 
ever, because they didn’t have a manual for 
the engine, they were forced to make ad hoc 
repairs. This resulted in damage to the en- 
gine, which cost the CG $1.3 million. There 
was no mention of how much money the CG 
saved by not supplying an engine manual. 

In a similar situation, $53,000 in repairs 
on two portable water tanks cost $1.6 million 
to fix the fix. 

In another instance, when an en- 
gine was not properly bolted down, 
taxpayers paid another $1.6 million 
to repair it. 

Because of constant breakdowns, 
repairs and failure to include provi- 
sions to upgrade its aging fleet, the 
CQ’s hours at sea is steadily declin- 
ing. For example, the Coast Guard 
has not fully monitored fish stocks 
since 2001 — which is supposed to 
be one of its major responsibilities. 
As a result, Fisheries and Oceans — 
which overseas the CG and counts 
on this information for setting fishing 
policy — has been forced to fly blind 
on this information vital to the fish- 
ing industry. 

With files from CTV.ca / National Post 


Teeing up with tax dollars in 
Alberta 
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The 2007 Teddies 


Honouring the best of the worst in government 
spending and high taxes 


n February 20‘, the Canadian 


Taxpayers Federation (CTF) held 


its ninth annual Teddies Waste 


Awards — a mock Oscar’s ceremony 

— to honour the best of the worst in 
government spending and high taxes at a black tie 
news conference on Parliament Hill. CTF Manitoba 


director, Adrienne Batra, acted as master of 
ceremonies. 


Created in 1999, the Teddies are named after Ted 
Weatherill, a former senior public servant who was ter- 
minated in 1998 for “expenses incurred by him ... in- 
compatible with his position as Chairman of the Can- 
ada Labour Relations Board.” Ted’s most famous ex- 


pense was a $733.43 lunch for two in Paris. 


Each year a golden sow is awarded federally, pro- 
vincially, municipally and for lifetime achievement to 
any bureaucrat, politician, government or government 
agency that demonstrates a unique ability to waste tax- 


payers’ money. 


Sadly, 2006 was yet another blockbuster year for 
government waste. Politicians and public officials 
must realize that hardworking Canadians will not tol- 
erate those who use tax dollars to live the high life. 
The Teddies are an appropriate way to recognize those 


who abuse the public purse. 


And now on to this year’s nominees and winners! 


Manitoba director Adrienne Batra 
hosts the 2006 Teddy Awards 


Federal Nominees: 


The Departed MP 
Nominated for “Best Disappearing Act” 


The movie is set to be filmed in Scarbor- 
ough, Ontario, a riding where the film’s star, 
Jim Karygiannis, has been a Member of Parlia- 
ment since 1988. Like many that let fame and 
fortune go to their head, showing up to work 
has never really been his thing. 

He routinely skips votes, hardly ever makes 
statements in the Commons and has little time 
for the normal day-to-day duties one would ex- 
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pect from a Member of Parliament. In short, 
Mr. Karygiannis is the taxpayers’ worst night- 
mare. His no-shows would make even Lindsay 
Lohan — Hollywood’s current truant-du jour - 
blush. In the 39th session of his latest Parlia- 
mentary film, Mr. Karygiannis showed up for 
zero of 32 votes. 

Where was he? He was busy working on 
another project — a little independent project 
called “The Liberal leadership campaign of Joe 
Volpe.” Perhaps Mr. Karygiannis was hoping to 
“win” a coveted Teddy as Mr. Volpe did in ’06. 


(Ca Cc Z 
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Yes, taxpayers were paying Mr. Karygiannis a 
cool $147,700 to be in Parliament; yet he was 
busy with partisan politics. 


Letters & Bills from Dubai 


Nominated for “Best Comedic 
Performance by an Unelected Official” 


At the film’s premiere in October, 2006, Co- 
lin Kenny is overheard remarking that office 
budgets for senators should be increased from 
$135,000 to $200,000. “I'd like us to move up 
to match the House of Commons,” the unelect- 
ed senator told the world. 

The good senator really incurs the wrath 
of taxpayers and critics when, as chair of the 
senate’s National Security and Defence Com- 
mittee, he and a sup- 
porting cast head off 
on a $150,000 magi- 
cal mystery tour that 
they claim will eventu- 
ally arrive in Afghani- 
stan. Documents clear- 
ly show that military officials 
told them in advance that a 
trip to Afghanistan was not 
an option. Undeterred, 
the good senator leads 
the crew onwards where 
they stay in a luxurious 
hotel in Dubai for sev- 
en days even though only 4S 
one three-hour meeting is , 
scheduled. The hotel billisa * 
cool $30,000. ’ 

When questioned, Senator 4 4 
Kenny immediately calls a press A 
conference and lashes out, say- a 
ing the delegation stayed in Dubai 
because there was a chance they'd be able 
to travel to Afghanistan. With earlier scenes al- 
ready confirming that this was never an option, 
Senator Kenny brings the house down when he 
maintains everything was above board since 
the committee worked on a “report” while in 
Dubai and alleges a PMO conspiracy against 
the entire Senate. The film ends with critics 
and voters alike agreeing it is time to clip Sen- 
ator Kenny’s wings. 


dollars flying 
high 
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It’s a bird, it’s a plane, 
no it’s your tax 
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A-SPEND-alypto 
Nominated for “Best Taxpayer Horror” 


As taxpayers wonder if Ottawa will be suc- 
cessful in trimming the Department of Public 
Works’ $13-billion annual procurement budg- 
et, the saga takes a turn when Prime Minis- 
ter Stephen Harper appoints Michael Fortier to 
the Senate and as Minister of Public Works — 
all in the same scene! 

After the election, Ottawa moved to re- 
duce the amount of money it spends on goods 
and services. Tasked by the New Conserv- 
ative™ government, Public Works awards a 
$1.75-million contract to discover ways to cut 
costs. Fast-forward nine months and sudden- 
ly the “cut costs contract” 

has increased in value to 
$24-million. 


Curse of the 
Golden Banana 
(Heritage Canada) 


Nominated for “Feature 
and Visual Effects” 


Artist Cesar Saez has 
a dream. He dreams of 
a 1,000 foot-long banana 
flying over the great state 
of Texas. Saez plans to 
make a banana-shaped, 
helium-filled, synthet- 

_ ic-paper airship that will 
fly 20 to 30 kilometres 
above the Lone Star state 
for one month. 

This story is about making 
sure people’s dreams come true and 
luckily for Mr. Cesar, the Canada Coun- 
cil for the Arts shares this dream. They 
wanted so much to ensure this movie got 
made that they kicked in $49,800 of taxpayers’ 
money for the project. The Quebec govern- 
ment’s Council for Arts and Letters threw in 
another $15,000. With governments firmly be- 
hind this Big Banana in Space Project, the film 
is sure to be a success. Taxpayers and offi- 
cials from NASA are curious to know if the se- 
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quel will feature the banana be- 
ing peeled by the Canada space 
arm? Stay tuned! 


Pirates of the Marine 
Atlantic: The Hungry 
Man’s Meal 


Nominated for “Best 
Plundering of the Public 
Purse” 


In the opening 
scene, Marine 
Atlantic Pres- 
ident Roger 
Flood declares 
that reports of 
excessive execu- 
tive spending at 
the federal Crown 
corporation are 
complete balder- 
dash. In what 
some are calling 
this year’s undisput- 
ed “Teddy moment,” 
Mr. Flood cries, “It is 
deliberately taken out 
of context.” 

The scene in ques- 
tion reveals that Marine 
Atlantic executives ex- 


Federal Award 
Winner: 


And the federal Teddy 
goes to Senator Colin 
Kenny, once again show- 
ing that the last institu- 
tion to get the memo 
regarding Canadians’ 
demands for account- 


dian taxpayers 


because they'll 


pensed a dinner in De- 
cember, 2003, at the 
Hungry Fishermen res- 
taurant in St. John’s, 
Nfld. The cast was 
hungry indeed. The 
bill totalled $1,038.76, 
but the plundering had 
only begun. The pirate 
crew pillages $1,313.71 
at the Casbah res- 
taurant in St. John’s, 
$1,237 at Java Jack’s 
in Rocky Harbour and 
another $666.33 at Da 
Maruizio in Halifax. 
The closing cred- 
its reveal three Ma- 
rine Atlantic executives 
and their chairman bill 
$18,857.81 to attenda 
convention in Greece to 
do some “research” on 
new ferries. The Ma- 
rine Atlantic executive 
sticks to his script and 
calls the story “inaccu- 
rate.” Critics aren’t im- 
pressed. Taxpayers de- 


ability from 
lawmakers is 
the Canadian 
Senate. Rest 
assured Sena- 
tor Kenny, the 
days of unac- 
countable of- 
ficials think- 
ing they can 
fleece Cana- 


with impunity 


never have to 
face the elec- 


: mand the pirates get off 
as wa their tax dollar diet and 
SOE SORES try packing a lunch. 


Bon Horse, Bad SONACC 


Nominated for “Achievement in Living 
High on the Horse’s Hog” 


In this business, when the provincial audi- 
tor is the one revealing the saga, you can be 
sure it’s going to be a smash hit. The case of 
the Quebec government's Societe nationale du 
cheval de course (SONACC) is no exception. 
The story begins with SONACC’s founding in 
1999 to help promote and develop Quebec’s 
horseracing industry. As the film progresses, 
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it quickly becomes a taxpayers’ nightmare: the 
narrator explains that between 1999 and 2005, 
SONACC was handed $260-million. 

Midway through the film, things turn down- 
right ugly as officials with SONACC take rule- 
breaking and living ‘high on the horse’ to a 
whole new level. The auditor explains that of- 
ficers received 20 to 30 percent annual raises 
while doing the same job. Bonuses of $10,000 
to $30,000 were paid out without any perform- 
ance evaluation or measurement criteria given. 

One officer whose salary was almost six fig- 


ures receives an $82,500 
severance, only to be re- 
hired as a consultant. 
Over the next two years, 
he collects $350,000 to 
perform work related to his 
former duties. Other shocks 
include $17,000 to $22,000 
on automobile allowances, 
spending $300,000 in “unjusti- 
fied” expense claims, and almost 
$400,000 in reimbursements for ex- 
penses without explanation. 

By movie's end, 
millions have gal- 
loped out the door, 
leaving taxpayers 
feeling as though 
they’d just been 
kicked, and moviego- 
ers wondering why pigs are in charge of 
horses. 


? 


A whole new 
meaning to ‘in 
the trough’ 


Little Miss-appropriation of 
Funds 


Nominated for “Best Achievement in 
Public Money Mis-Direction” 


This is one of those dark movies where the 
bulk of the actors are bad guys and it becomes 
even more chilling to learn it is based on a true 
story. The story is brought to life by the mov- 
ie’s protagonist Newfoundland & Labrador Au- 
ditor General John Noseworthy. The film stars 
politicians from all three political parties and 
opens with a scene revealing a spending scan- 
dal that begins in April 1997 and continues un- 
til filming is finally completed in 2006. 

In his narration, the auditor details how 
$1.6-million in excessive expense claims were 
filed by five provincial politicians, includ- 
ing three former cabinet ministers. The nar- 
rator states in one scene that “the vast ma- 
jority of these expenditures went directly, via 
cheque and that sort of thing, to (their) bank 
accounts.” 

In addition to overspending office budg- 
ets, later scenes reveal $2.7-million was mis- 
appropriated by the same cast to buy a variety 
of trinkets — no doubt for adoring fans — which 
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aah include gold rings, fridge 

magnets, pins and key 

chains. Outraged mov- 
iegoers demand a re- 
fund and hope the 
sequel keeps better 
track of all legisla- 
tors’ receipts. 
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The Last 
Pork of 
Saskatchewan 


Nominated for 
“Achievement in Editing 
and Mixing” 


While critics and buffs alike 
are used to hearing stories of 
“political pork,” taxpayers are 
particularly unimpressed with 
new editing and spin tech- 
niques being used by the 
Government of Saskatchewan. 
The film begins with the government announc- 
ing a $1.5-million subsidy, in addition to an al- 
ready outstanding $2-mllion loan to the bank- 
rupt World Wide Pork in Moose Jaw. The tale 
quickly turns dark when, despite the handout 
and loan, workers are axed and bills to suppli- 
ers remain unpaid. 

The government's solution? Why yet anoth- 
er $1.5-million tax dollars! Moviegoers should 
be aware that this is not a good flick to see if 
you like happy endings because as the film 
winds down — six months after the latest tax- 
payer-funded handout — the company perma- 
nently closes its doors, leaving many workers 
with no job and taxpayers on the hook for mil- 
lions more. 

Rating: Not suitable for vegetarians or those 
who hate to see their money go down the drain. 


The CEO Wears Prada 
Nominated for “Best Display of the 
Culture of Entitlement” 

Like all good political thrillers, this one be- 


gins with the resignation of a high-ranking gov- 
ernment official. In this case, Tom Parkin- 


son, CEO of Hydro One, 
the public utility respon- 
sible for managing On- 
tario’s electricity grid, is 
forced to quit his post af- 


ter damning revelations ig 


come to light. 
Moviegoers learn 
the CEO billed 
$45,000 in person- 
al expenses to his sec- 
retary’s credit card, 
having himself ap- 
prove the expendi- 
tures. You could 
hear a pin drop in 


Provincial Award 
Winner: 


And the provincial 
Teddy goes to the po- 
litically-appointed 
Board of Hydro One 
for showing that the 
culture of entitlement 
is alive and well in 
Ontario. This Teddy 
is for Hydro One’s 
board to share as it 


= shows that a good 


salary of $1.5-million. If only 
it stopped there. Later scenes 
have the CEO using Hydro 
One’s helicopter to visit his 
private cottage in the Musko- 
kas. 

With Parkinson’s resigna- 
tion, taxpayers thought they'd 
finally gotten justice; but that 
was just the beginning. Hy- 
dro One’s board implies they 
see nothing wrong with the 
behaviour of their lead ac- 
tor, only accepting his resig- 
nation with “deep regret.” But 
the shocking twist comes in 


the theatre when 3 
it is also revealed ° 
that the same big é 
wig is the highest 

paid public employ- 
ee in the entire prov- 

ince, drawing an annual 


Yo-Yorat: Cultural Gifts for 
America to Make Benefit 
Glorious City of Edmonton 


Nominated for “Best Dim-witted 
International Idea” 


This movie’s opening scene should have 
been shot at a prestigious business school be- 
cause whoever came up with this idea is tru- 
ly gifted. If taxpaying moviegoers in Edmon- 
ton wonder why ticket prices on their property 
go up year after year, look no further than this 
film’s opening scene. In it, ratepayers learn 
that the city of Edmonton spent $30,000 to 
hire 30 actors from Washington, D.C, to hand 
out yo-yos in the U.S. capital on Canada Day. 

Edmonton officials were scripted in the film 
saying it was a “fun way” to promote the city 
and a way of connecting with the ordinary Joe. 
One critic called the film “absolutely ridicu- 
lous,” but the Academy of Taxers and Spenders 
likes to set trends and always looks for the dia- 
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> » team always sticks 
_ together through 
thick and thin, 
even when taxpay- 
ers get the shaft. 


the last scene when Hydro One 
writes a $3-million severance 
cheque for the CEO who vol- 
untarily resigned. Moviego- 
ers, no doubt, leave the theatre 
scratching their heads, won- 
dering if the same rules would 
apply to them at work. 


mond in the rough. 

According to sources, Canadians must wait 
for the director’s cut to see if anyone in Wash- 
ington clutching their yo-yo said, “Dad, can we 
go to Edmonton next year?” 


Dream Jobs 


Nominated for “Achievement in Looking 
Busy and Beating the Stress” 


What makes this film so good is the simplic- 
ity of its plot. The main actors in this mov- 
ie are city of Montreal roadwork crews and 
the plot unfolds as follows: The workers drive 
around. Shovel a little gravel. Stop for a pou- 
tine. Repeat. Occasionally, they sub in the odd 
smoked meat sandwich instead of poutine, but 
by and large the script stays the same. In the 
end, three work crews, all paid about $22 an 
hour, spend 90 man-hours fixing 9 potholes. 
The movie’s end makes clear a sequel is in 
the works as the city of Montreal announces 
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plans to “track” its workers using GPS devices. 
Will electric shocks be administered to work- 
ers who are eating poutine when they should 
be filling potholes? Fans will have to wait for 
Dream Jobs Part II. 


The Pursuit of Taxing-us 
Nominated for “Best Big City Villain” 


It is rare that a film captures both the genres 
of comedy and horror in one feature. But tax- 
payers have come to expect such motion pic- 
ture ingenuity from the 
city of Toronto — argua- 
bly the most fiscally in- 
competent city in Can- 
ada. Critics and movie 
buffs should have seen 
what was coming when 
trailers for the movie 
showed a beam- 
ing Mayor Da- 

vid Miller in 
response 

to news the 
feds were 
cutting the 
GST. 

When the 
film final- 
ly arrives in 
theatres the 
opening cred- 
its reveal that To- 
ronto is not go- 
ing to pass along the 
savings from the one- 
point reduction in the 
GST to citizens. After 
all, it is a costly admin- 
istrative headache to 
change billing systems, 
websites and publications to reflect new — and 
lower — fees. So why bother? Critics wonder 
whether the city would also find it too costly if 
prices and taxes were raised. But the mayor — 
oddly — never addresses this. 

However, plot twists are what separate the 
great films from the good ones. Mayor Miller 
quickly reverses himself upon learning that to 
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Municipal Award 
Winner: 


And the municipal Teddy goes 
to the city of Edmonton for 
their brilliant production 
handing out yo-yos in 
Washington to drum 
up tourism. Ed- 
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category — a first 


not pass along a tax reduction runs contrary to 
the federal Excise Tax Act. If he doesn’t pass it 
along to consumers, he’ll have to pass it along 
to Ottawa and what's the point in that? Warn- 
ing to viewers of this film in Toronto: watch 
your wallet. 


An Inconvenient Prize 


Nominated for “Accomplishment in Civic 
Embarrassment” 


Have you ever thrown a party and nobody 
showed up? That's 
how the city of Ed- 
monton is portrayed 
in yet another half- 
baked tourist pro- 
motion film. The 
city’s promotions 
department is fea- 
tured prominently in 
the early scenes as a 
$50,000 budget for 
three all-expenses- 
paid vacations are of- 
fered to lucky ran- 
domly selected Ca- 
nadians. But this is 
where the plot takes 
an unintended co- 
medic twist. It turns 
out that city staff of- 
fer trips to 25 people 
before they can find 
three willing to accept 
the prize! 

In one memora- 
ble scene, a woman 
from British Colum- 
bia explicitly states 
she doesn’t want to 
come to Edmonton! 

\\ \ The promotions department re- 

mains convinced that this is a 

good idea and that contest win- 
ners will ensure Edmonton becomes the talk of 
their communities upon their return — which 
will in turn cause tourism to skyrocket. Tax- 
paying critics are sceptical and hope no sequel 
is planned. 


monton taxpay- 
ers should feel 
extra proud 
knowing their 
city managed 
to garner two 
nominations 
this year in 
the municipal 


in Teddies his- 
tory. 
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Lifetime Achievement: 


All the great ones own a memorable line that ers Federation that committed a Liberal gov- 
confirms iconic status. These lines usually be- ernment to abide by the Taxpayer Protection 


come ingrained in peoples’ minds and can in- and Balanced Budget Act. Above his signa- 
stantly be associated with the actor and film. ture, read: “I, Dalton McGuinty, promise that 
There are numerous examples. Clark Gable if my party is elected as the next government, I 
had his “Frankly, my dear, I don’t givea damn,” will not raise taxes or implement any new taxes 
in Gone with the Wind. July Garland said, without the explicit consent of Ontario voters.” 
“Toto, I’ve got a feeling we’re not in Kansas any- The Liberals won that election and Dalton 
more,” in The Wizard of Oz. McGuinty became Premier of Ontario. Yet, six 
Which bring us to our latest inductee in the months later, he broke that promise, ushering 
Teddies lifetime achievement category — On- in the largest tax hike in Ontario’s history in 


tario Premier Dalton McGuinty. Mr. McGuinty _ the form of a so-called “health premium.” Vot- 
made two significant statements that ensure he _ ers called it a tax and the Big Lie. 

will be long remembered by taxpayers. First, Since then, Premier McGuinty has continu- 
as Liberal Opposition leader on the election ously blamed his predecessors for all his trou- 
trail in 2003, he re- bles, delivered three deficit budgets, ramped 
peatedly told vot- up spending, and continuously whined to the 
ers: “I won't federal government for more handouts. Hand- 
raise your tax- outs for what, taxpayers ask? In December, 
es, but I won't 2006, the McGuinty Liberals ushered in a 


cut them ei- 25 percent pay increase for MPP’s. Does this 
ther.” sound like someone to be trusted with tax dol- 
But he lars? 

didn’t stop ry 
there. He a 
showed up at 5 5 
eaowmagaiee. oN _—_ Lifetime Teddy 
ronto hotel and ail A Teddy is awarded to Mr. McGuinty in 
signed a pledge recognition of his many accomplishments. 
drafted by the In just four years, Dalton McGuinty 
Canadian ave 

has truly amassed a lifetime of 
Taxpay- 


achievements and for that we 
honour him as this year’s 
recipient of the lifetime 
achievement 
Teddy. Con- 
gratulations 
Premier 
McGuinty. 
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by John Carpay 
as originally appeared January 17th in 
the Financial Post 


anada’s provinces will have 

to take a hard look at their user fees 

and service charges in light of [the] Su- 
preme Court of Canada’s decision in King- 
street Investments v. New Brunswick. 
Handing a significant victory to taxpayers, 
the Court ordered the New Brunswick gov- 
ernment to repay over one million dollars to 
the owners of bars and pubs, which they had 
paid under the guise of an 11% “user charge” 
on alcoholic beverages. 

People earning a living in the hospitali- 
ty and entertainment industries successful- 
ly challenged the 11% “user charge” as ille- 
gal because it is an indirect tax, in violation 
of the Constitution Act, 1867. Under Can- 
ada’s Constitution, only the federal govern- 
ment may impose an indirect tax, such as an 
import duty, paid by one person (e.g., a bar 
owner) in the expectation that it will be re- 
paid by another (e.g., a bar patron). Prov- 
inces may not do so. The 11% “user charge” 
was an indirect tax because New Brunswick 
derived more revenue from the charge than 
what it needed to run its liquor licensing sys- 
tem. 

Before the Supreme Court of Canada, the 
governments of B.C., Alberta and Manitoba 
intervened in support of New Brunswick to 
argue that governments should not have to 
repay taxes collected in violation of Cana- 


da’s constitution. Claiming that every tax dol- | 


lar is spent on publicly beneficial purposes 
and advancing the common good, the gov- 
ernments argued that having to repay il- 
legal taxes would inflict financial shock 
and fiscal chaos, and force them to reduce 


services or to raise taxes. This assumes, of 
course, that there is no waste, mismanage- 
ment or inefficiency in the public sector, not 
to mention misplaced priorities. 

Rejecting the governments’ arguments, the 
Court ruled that illegally collected taxes must 
be returned to taxpayers. Writing for a unan- 
imous Court, Justice Michel Bastarache ac- 
cepted the argument put forward by the Ca- 
nadian Constitution Foundation, that govern- 
ments must be held accountable in order to 
honour the constitutional principles of fed- 
eralism, representative democracy, the rule 
of law, and democratic accountabili- 
ty, otherwise known as “no taxation 
without representation.” As Jus- 
tice Bastarache put it: “When the 
government 
collects 
and re- 
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tains taxes pursuant to ultra vires legislation, 
it undermines the rule of law.” 

The Court also rejected the “passing on” 
defence: the governments’ argument that il- 
legal taxes need not be repaid because they 
were merely “passed on” to others. The 
Court ruled that the “passing on” defence is 
economically misconceived: its logic is akin 
to saying that “no damages are ever recover- 
able in commercial litigation because anyone 
who claimed to have suffered damages but 
was still solvent had obviously found a way 
to pass the loss on.” Further, this defence is 
unworkable because it is impossible to prove 
how much of a loss has — or has not — been 
“passed on” to third parties. 

Practically speaking, the Court’s Kingstreet 
ruling means that provincial user fees and 
service charges must not generate additional 


08 cours Kingstreet ruling means that provincial 
user fees and service charges must not generate 
additional revenue for the government. 
enues which provincial governments derive 
from building permits, fishing licenses, tri- 
bunal filing charg- 
es, and inspection 
fees must approxi- 
mate the cost of 
providing the 


service. &@ 
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revenue for the government. Revenues which 
provincial governments derive from build- 
ing permits, fishing licenses, tribunal filing 
charges, and inspection fees must approxi- 
mate the cost of providing the service. Ifa 
province collects ten million dollars per year 
from a service fee, but spends only five mil- 
lion to provide the service, the fee is an illegal 
tax which can be challenged in court. This 
decision applies to the federal government 

as well, if it collects taxes in a manner which 
does not conform to the constitution. 

It will not always be clear whether a partic- 
ular charge or fee is valid or is an illegal tax. 
But what the Kingstreet ruling makes very 
clear is that a court will not merely order the 
government to stop charging the illegal tax; a 
court will also order the government to repay 
the money. This result is good for taxpayers 
because it provides more trans- 
parency in user fees and servic- 
es charges, as provincial govern- 
ments can no longer use them 
as a means of hidden taxation. 

Knowing that courts will com- 
pel governments to repay ille- 
gally collected taxes, taxpayers 
now have a new tool at their dis- 
posal to impose accountabil- 
ity on governments. Govern- 
ments, both federal and provin- 
cial, have now lost their incen- 
tive to prolong litigation once it 
becomes clear that a particu- 
lar fee, charge or tax violates the 
constitution. The Kingstreet de- 
cision highlights the importance of litigation 
to restrain ever-greedy and typically rapa- 
cious governments from doing whatever they 
please to feed their never-ending appetite for 
more money. 

Former CTF director John Carpay is Executive 

Director of the Canadian Constitution Foundation, 

which intervened before the Supreme Court 
of Canada in Kingstreet Investments v. New 


Brunswick. They can be found at: 
www.canadianconstitutionfoundation.ca 


Rev- 


You asked for it... 


Refugees in Canada 


In the September/October 2005 issue of The Taxpayer, your CTF ran a feature 
in this space that dealt with the question, ‘Does a refugee collect more in benefits 
and allowances than a pensioner, and if so, what is the reasoning behind it?’ 

Your CTF continues to receive e-mails and inquiries about this question. This 
truly is an urban legend that won’t die. For this reason we have decided to re-run 
the answer to this question in the hope this rumour is exposed for its errors of 
fact. All readers are encouraged to help dispel this myth by passing on the real 


details which are below. 


by Adam Taylor 
I ike reports of children finding razor 


blades in their apples on Halloween, or 

Sasquatch sightings in Manitoba, chalk 
this one up to urban legend. An examination 
of this question reveals that misinterpreta- 
tion of facts has propagated a tall tale. 

The fiction begins with a story published 
by the Toronto Star in March 2004 about 
plans to encourage immigrants to settle in 
smaller Canadian cities, rather than the 
“magnet” cities of Vancouver, Toronto, and 


Montreal. An immigration official was quot- 
ed as saying, “We hope by relocating them all 
together and resettling them as a whole to the 
same community, we can create a positive en- 
vironment to help them integrate into Canadi- 
an society successfully.” 

The story went on to say that single refu- 
gees are eligible for $1,890 from the feder- 
al government as a “start-up” allowance, cou- 
pled with a $580 monthly social assistance 
cheque. 

Readers of this story added $1,890 to 


You asked for it... 


@@Readers of this story added $1,890 to $580, and immediately assumed 
that refugees could receive $2,470 per month, much higher than the $1,012 
maximum available to pensioners through Old Age Security and the Guaranteed 
Income Supplement.99 


$580, and immediately assumed that refu- taken as fact and has grown into a fiction 
gees could receive $2,470 per month, much in fact’s clothing. Sellar concludes by hop- 
higher than the $1,012 maximum available ing that his column might “dispel a damaging 
to pensioners through Old Age Security and misperception about refugees and pension- 
the Guaranteed Income Supplement. ers. Please tell your friends.” 

Toronto Star Ombudsman Don Sellar stat- Spread the word! The Earth is round, 
ed in a column November 27, 2004, “In pain- Elvis is dead, and refugees do NOT collect 
ful hindsight, those details could have been more than pensioners in Canada.” 


clearer.” In actuality, the 
$1,890 start-up allowance 
was a one-time payment for REFUGEE CLASS IN 2003 
basic household needs, such 
as furnishings, pots and 
pans, linens, etc. The $580 
monthly allowance is payable 
only until stable employment 


Country of last Number of % of total 
permanent residence refugees of refugee 


ee ecn ae 1. Pakistan 2,868 8.8 

While this is not likely the 2. Colombia 2,818 86 
first time a news story has 
been misinterpreted, what 3. China 2,536 7.8 
followed propelled this story 
into full-blown urban legend. 4. Afghanistan 2,239 6.9 
A reader e-mailed the errone- 

ous information to countless 5. Sri Lanka 2,077 6.4 
individuals, outraged that a 
refugee could collect $2,470 6. Sudan 1,379 4.2 
monthly—more than the 
maximum paid out topen- —_ 7, Zimbabwe 1,333 A 
sioners. Next, a letter to the 
Toronto Star editor was pub- 8. India 1,180 36 
lished that re-stated the fig- 
ures and suggested that pen- 9. Democratic Republic 4.119 34 
sioners should apply as refu- of the Congo : 
gees. 

Sellar goes on to say that 10. Somalia 1,084 3.3 

while fact checking of letters 
to the editor is done, “the oc- Total - Top Ten 18,633 57.0 
casional doozer gets through 

[and], that was definitely the — Total - All Others 14,050 43.0 
case here.” Unfortunate- 
ly, the misinformation was Total 32.683 100.0 


_. ssyovernment ... Now 14% Bigger _ 


Bic GOVERNMENT 


ne year ago, the 
newly-elected Con- 
servative govern- 
ment delivered its 
first budget. Com- 
ing on the heels of the 2005/06 
winter election, the Conserva- 
tive’s inaugural budget was a 
cautious start. This was not ter- 


ribly upsetting since 
the document was 
completed in less 
than three months. 
It nonetheless ful- 
filled many of the 
party’s popular cam- 
paign commitments 
to lower the GST 
from seven to six per 
cent (another point 
will be chopped by 
2011), institute a 
universal $1,200 
child care allowance, 
and enact an assort- 
ment of targeted tax 
relief measures that 
benefit some, but 
(unfortunately) not 
all taxpayers. 

On the spending 
front, Finance Minis- 
ter Jim Flaherty pro- 
posed an increase 
to government ex- 


“The Road to 


@@'I hear 
it at the 
hockey 
arena, | 
hear it at 
the coffee 
shop, | 
hear it from 
people on 
the street, 
taxes in 
Canada are 
way too high,’ 
Mr. Flaherty 
told the House 
of Commons. 
Yet tax rates 
will not be 
reduced by the 
Conservative 
government. 


“ W IMPROVED” 
NTIBERAL LITE 


penditures to fulfill defence and health a a — 


care commitments. More important, he 
set the stage for broad-based tax reduc- 
tions in the subsequent 2007 Budget. When 
details of the 06 budget were reported, your 
CTF stated in a news release, “If the govern- 
ment is capable of reducing spending in its 
non-priority areas and holding growth in oth- 


ers, the Conservatives 
will be able to offer broadly-based income 
tax relief in next year’s budget.” 

With a new government in Ottawa, many 
taxpayers were confident spending growth 
would be modest and meaningful tax relief 
would finally arrive. They were hopeful the 
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talked about. Specifically, tax relief for all Ca- 
nadians. Instead, targeted tax relief was 


aimed primarily at senior couples, low-in- 
come earners, and families with kids. The 
government fulfilled its October pledge to 


permit seniors to split pension income. A 
new tax credit will provide parents with in- 
come tax relief of up to $310 per child, and 
the credit for a dependent (i.e. stay at home) 
spouse was augmented to match the basic 
personal exemption for an additional tax sav- 
ings of $209. Low-income earners were also 
handed a working income tax benefit to en- 


Conservatives would not forget that ordinary 
Canadians paid too much tax and were not 
benefiting from a larger federal bureaucracy 
and the government's recent expansion. 


Time to Choose - Tax Relief or Big 


Government sure anyone taking a job is not penalized fi- 
During the long winter months, Mr. Fla- nancially. (This tax change, however, is a gov- 

herty repeatedly told the media he believed ernment expenditure and not a tax cut since 

Canadians were due a tax break and the people that benefit from this new payment 

budget would deliver lower taxes. Possibili- pay no or very little tax.) 

ties included income splitting, dramatically These announcements will certainly bene- 

increasing the basic personal exemp- fit families and your CTF has long ad- 


tion, lowering personal income tax 
rates, and raising the income thresh- 
olds that tax rates apply to. Taxpay- 
ers had every reason to expect the 
budget would deliver meaningful re- 
lief since the finance minister seldom 


vocated the spousal exemption be aug- 
mented to eliminate Ottawa’s mar- 
riage tax penalty. But Mr. Flaherty’s 
overall tax relief package was minis- 
cule next to Ottawa’s massive surplus- 
es. Instead of lowering taxes, Mr. Fla- 


missed an opportunity to talk about —_ by John herty’s budget keeps Canada’s high 
the necessity to lower taxes. Williamson tax rates intact. This permits him to 
‘ Rous Federal Director 
eee id Serrano 
: er seen before heights. As Nationa 
He stated during his budget speech the tax- Post columnist Andrew Coyne calculates, Mr. 
es Canadians pay is excessive. “I hear it at Flaherty is now “the biggest-spending finance 
the hockey arena, I hear it at the coffee shop, minister in the history of Canada.” 
I hear it from people on the street, taxes in Last year — the first year of Mr. Flaherty’s 
Canada are way too high,” Mr. Flaherty told watch — the government's spending on pro- 
the House of Commons. grams increased by $13.8-billion, rising from 
Yet tax rates will not be reduced by the $175.2-billion to $189.0-billion. This repre- 
Conservative government. sents the second largest jump in dollars since 
The 2007 Budget failed to deliver the _ the budget was balanced in 1997/98. In oth- 
~~ relief Mr. Flaherty had er words, several Liberal budgets were more 


prudent than Mr. Flaherty’s 
udget SO | Ib | ] a 
Niches | ; t} le Grits S ‘ 
pen conservative has actually like toy, S ' 
€ the Way of the dinosau live party. No suche conserva- | child care, m 
JOHN I | anymore, ‘ureexists | ture, money for oboe trastruc- , 
* si 7 bi fir Sorry. Try agaj 
IBBITSON Writes Bugera th tellingexample; | Most oft, However wi beans | Politcally eae seade: | Social transe 
Ow Liberal is thi sol once i ar i tte _ | terstroke. Th, Dudget is am; nsiers are disbursedjs 
Conservative budge eu ail the heritage-festi ali be nae [ti hod ire Tories, having estab. | Seat MEWs for Ontario, solen 
Ubon e bud ger? isso | toce ise-festiy, 3 cial governments have kh; Provin. na fides Chae Conservative b, pr ete where the Tories nae 
ly re- ~ | Outprovinei e hammered rr ch syinbolic, b €d to pick up seats wi . 
| 2 een MH | fades ong 85 epooincng | athe Westend atanie Cg 
, der. eCanada 
minal sen- 2 
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The outlook is not much better this com- dramatically increases the size of the state. 

ing year (fiscal 2007/08) with spending set As a result, the tax relief is neither broad- 

to soar another $10.6-billion and reach based nor all inclusive.” It was a missed op- 

$199.6-billion. portunity, particularly when the Organization 
Federal program spending will rise an as- for Economic Co-operation and Develop- 

tronomical $24.4-billion since — — ment (OECD) and Canada’s finance de- 

voters elected a Conservative ’ partment agree our personal income 

government to set the coun- Canadas New| tax burden remains the highest of the 

try’s tax and spending levels. Government ) G-7 nations. 

Put another way, Ottawa has | 4° f 

grown by 14 per cent under now 1 ‘ Ho What Happened to 

Canada’s so-called New Gov- bigger! Conservative Spending 

ernment. When it comes to 5 occ alietcoued | Restraint? 

spending, the new Conserva- a. Rather th a Hi 1 

tive government is little differ- rLexmner cing: um ines ather than reduce the overall tax 


~ .. it fi Jim Flaherty. : 
tf he old laheral A ing won't hear it So wastabed en | Durden, the Conservative govern- 
en rom t € oO ibera gov- March 19, Canada’s Finance Minister's t t d d d h fi d 
March 10 jesounding rhetoric suggests | Inent opted to spend down the fed- 


ernment. owned a new era of prudent 
On budget day, your CTF Dudgeting in Ota. Nothing couldbe | €Yal surplus. For every one dollar 
’ f (th. . . . 
A aia further Soremnment expenaitures are | in targetted tax reductions in 2007, 
therefore concluded, “The gov- rising dramatically. In the 2006 fiseal year / 


isthe first year under Mx. Flaherty’ watch | ~~ there are three dollars dedicated to 
ernment tabled a budget that Spending ballooned by $1.6-ilion, i : 
ing from $175.-billion to §189-bilion. This new spending. 


is the second biggest jump since the budget 
is the se Mr. Flaherty Ss spending re- 


Federal Government Tax Revenues an Ciiaiasaasameanenaeeaen 
: ederal surplus grew and 
Program Spending 


grew. Last year, for example, 
he missed his original 2006 
Total Revenues | Program spending | Annual Percenta ace nie ofa - aes as 
hilli “hilli . spending increase. instead, 
Year ($-billion) ($-billion) Change in Spend if will he 7 S percent. which 
4997-98 160.9 114.8 nla is 50 percent more! Had the 


Conservative government not 


1998-99 165.5 116.4 ee Coo Ole He cud OF year 
spending, it is estimated the 
1999-00 176.4 118.8 2.1% surplus would have exceed- 
ed $14-billion. Instead, it was 
2000-01 194.3 130.6 9.9% $9.2 billion the past year. As 
excess money poured into Ot- 
2001-02 183.9 136.2 4.3% tawa, the surplus was “spent 
down” instead of being re- 
2002-03 190.6 146.7 7.7% turned to taxpayers. 
Consider that Mr. Flaherty 
2003-04 198.6 153.7 4.8% routinely rebuked the old Lib- 
eral government for increasing 
2004-05 211.9 176.4 14.8% program expenditures by “an 
average of 8.2 percent annu- 
2005-06 222.2 179.2 0.7% ally.” Under his budget leader- 
: z ship, program spending in the 
2006-07 232.3 189.0 7.9% 2006 fiscal year was 7.9 per 
2007-08" 236.7 199.6 a eee 


the Liberal amount. 
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The Debt & Tax-Back 
Guarantee: 

One of the few positive re- 
forms is the proposal to en- 
act a tax-back guarantee. 


Wanton... 

VA There isnt one 

Pts across-the-board 
Jim Fla- 


herty has exag- 
gerated the size 
of the Conserva- 
tive government's 
tax relief pack- 
age. “Canada’s new 
government has 
introduced near- 

ly $38-billion in in- 
dividual tax relief 
over [three years],” 
he wrote on March 
23 in the Nation- 

al Post. Canadian 
taxpayers should be 
so lucky. The 2007 
Budget did pro- 
vide modest relief 
to low-income Ca- 
nadians and fami- 
lies with children. It also re- 
affirmed already announced 
tax breaks for seniors. 

If the tax relief was as 
large as the minister claims, 
it would be reflected in the 
budget’s revenue tables. Yet 
the only tax reduction that 
has actually resulted in a de- 
crease in Ottawa’s revenue 
bite is the one-point GST 
cut. 

According to the 2007 
Budget, GST revenues were 
$33-billion in fiscal 2005. 


@6)f the 


tax relief 
was as large as 
the minister claims, it 
would be reflected in the 
budget’s revenue tables. Yet 
the only tax reduction that has 
actually resulted in a decrease 
in Ottawa’s revenue bite is the one- 


This change will commit Ot- 
tawa to lower future taxes us- 
ing interest savings that oc- 
cur naturally when govern- 
ment debt is reduced. Ot- 


point GST cut. 


In fiscal 2007, Ottawa will 
collect $30-billion from this 
tax — that’s a drop of $3-bil- 
lion. Turn now to person- 

al income taxes. Two years 
ago, these revenues totalled 
$104-billion. This year Ot- 
tawa will collect $115-bil- 
lion and the amount rises to 
$121-billion next year. If Mr. 
Flaherty thinks this calcula- 
tion unfair, taxpayers can in- 
stead measure the tax bite 
as a percentage of the econ- 
omy, which the budget does. 
In fiscal 2005, GST revenue 
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tawa’s debt now stands at 
$472.3-billion and annu- 

al debt interest payments 

are more than $34-billion or 
$93-million each day. As debt 


ting 
getll fo 
2.4% of GDP 
* dropping to 
2.0% in 2007. 
Personal in- 
come taxes 
meanwhile 
~ will rise to 
7.7% of GDP 
this year, up 
from 7.6% two 
years ago. More 
tax revenue going 
to Ottawa means 
the Conservative’s 
~ tax relief was nei- 
ther deep nor dra- 
matic. 
Budget bait-and-switch 
routines come naturally to 
Mr. Flaherty. His 2006 Budg- 
et raised the lowest person- 
al income tax rate from 15% 
to 15.5%. Instead of be- 
ing upfront about this tax in- 
crease, he misled the public. 
“The lowest personal income 
tax rate will be reduced from 
16% to 15.5%,” he told the 
House of Commons last year. 
The result was to give Canadi- 
ans a GST cut with one hand 
and collect more income tax- 
es with the other. 

The 2007 Budget was a 
missed opportunity to use 
the government's massive 
surpluses to lower personal 
income taxeS.m_ 


Bud 


is reduced, interest savings will flow to tax- 
payers. 

Of course, if spending growth continues to 
gallop ahead, debt reduction will be small. 
As a result, tax relief will be negligible. Minis- 
ter Flaherty will reduce Canada’s debt by only 
$3-billion this year. Without an aggressive 
debt reduction schedule, future tax 
relief under the tax-back guar- 
antee will be meager. 


Surplus - Latin for Big 
Government: 

The conclusion from the 
2007 Budget is Conservatives 
are no better at managing a 
surplus than the Liberals. 
Today, the word “surplus” 
means “big government” 
as Ottawa’s spending has 
grown by leaps and bounds 
in step with the federal sur- 
plus. So long as legislators 
have excess tax money to 
spend the government will 1dget pauses 
get bigger and bigger. 'storic.” As in: 

Canada’s surpluses are 
certainly not a direct threat 
to the economy, but ongoing 
over-taxation by the federal 
government does weaken the 


in Ottawa 


pry of Canada. 


nation’s competitiveness and Be Derores to 
leaves families with lower take- 
home pay. High taxes and high spend- 


ing removes economic resources from the pri- 


vate sector and impedes growth and prosper- 
ity. A balanced budget does not necessarily 
force lawmakers to control spending because 
it can happen by way of higher taxes and 
higher spending. Indeed, legislators are in- 
capable of demonstrating restraint. Like the 
Liberals, the Conservative government is sim- 
ilarly unwilling to return the surplus where 

it rightly belongs, namely to the taxpayers of 
Canada. 


Tax Relief Wins Votes 
Many over-taxed Canadians had hoped the 


Flaherty big: 
‘ty biggest 
of the big spenders 


ANDREW Coyng 


At various points j 

S in the 
, A. course of its 477 Pages, the 
to declare itself 
: “Budget 2007 
Kes a historic investment of ..” 
Budget 2007 takes historic 
he to... They got that right. 
h this budget, Jim Flaherty 
ially becomes the biggest- 2s 
iding finance minister in the@# 


s true. The $200-binei™ 
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07 budget would be transformational and de- 
liver a more efficient and lower-taxing govern- 
ment committed to restraint, prudent spend- 
ing and better management of tax dollars. In- 
stead of changing Ottawa, the 2007 Budget 
appears to have changed the governing party 
— Mr. Flaherty adopted the high tax and high 
spend- 


@@The conclusion 
from the 2007 
Budget is 
Conservatives 
are no better 
at managing a 
surplus than the 


Liberals. @® 


ing course plot- 

ted by the Liber- 
al government. 
Some will argue 

that the Conservatives 
need a majority in the 
Commons before enact- 


Worst, when it was almost shov- 
elling the stuf Out the door. it is 
more than the Mulroney govern. 
ment spent in its last days when 
it was past caring. It is more than 


of over-the-top, out-of. 
spending must abeaincey 
Flaherty has outdone them af 

; In two years of this “coy 
tive” government, spend} 
climbed a historic $254 
Bear in mind: that’s ond 
wild rise in spen 
Liberals’ Jast t 


ue 


have taken all off f 
waste, and aif ing broadly-based tax re- 
ofprioritief lief and cutting expenditures. 


Cas us 
In hia 


Mag 


But this is to suggest - wrongly 
— that tax relief is only good policy 
with a majority government. Voters 
are clamouring for lower taxes. It is why 
the Liberals proposed broad-based tax relief 
in 2000 and again in 2005 to counter popular 
Conservative election tax packages. The con- 
clusion: tax relief is a vote winner. 


The Other Option - The Party of Big 
Spenders 

It is true a majority will put Prime Minis- 
ter Stephen Harper in a position of greater 
strength. But at what cost? Should the Con- 
servatives win a majority as the Party of Big 
Spenders they will not have a popular man- 
date to subsequently reduce spending. This 
is the road the Conservative government now 
finds itself on. It is paved with high taxes 
and excessive spending and leads to a bigger, 
more intrusive, federal government.m= 
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n the aftermath of the 2006 federal budg- welcomed a govern- 
[: Maclean's magazine editor-in-chief ment bill committed 
Ken Whyte said: to the same. A Com- 
mons vote is pending, 
@@The Canadian Taxpayers Federation and your CTF is work- 
dominated coverage of this year’s ing to ensure its pas- 
budget.9@ a = 
® Although the govern- by Troy 
Indeed, the morning following the 2006 ment failed to keep its Lanigan 
budget your CTF led reaction on the front page commitment to lower —‘Ntional ma as 
of the National Post, Globe and Mail and To- fuel taxes (and quit tax- 
ronto Star. ing gas taxes), the percentage of fuel 
That’s the clout and impact your financial taxes re-invested in roads increased from 
support of the CTF earns year in and year out. 7% in 2005 to 17% in 2006; 


You employ a team of dedicated profession- 
als in five provinces who conduct research, 
field media interviews, hold press conferenc- 
es and issue news releases, commentaries and 
publications to give you a voice. 

They speak at functions, make presenta- 
tions to politicians and organize campaigns 


® Your CTF’s long-held demand that the Ca- 
nadian Senate either be elected or abol- 
ished was met with proposed legislation 
that would see Senators’ terms limited and 
Senators chosen from candidates elected 
by popular vote in the provinces; 


fighting for lower taxes, less waste and ac- ® Your CTF’s public exposure and criticism 
countable government. 2006 was no excep- of a $1-million pilot program to provide 
tion: tattoos to federal inmates led to its cancel- 
® Your CTF helped make taxes and account- lation. 
ability the top two issues in last year’s fed- These steps forward were part of your CTF’s 
eral election. We supported passage of the “Top 20 Policy Priorities for The Harper Gov- 
Federal Accountability Act and fought to ernment” released one year ago. 
ensure after the election that a GST cut The list was created from a combination 
was not simply replaced with an income of sources: the Conservative Party’s platform, 


tax increase. The bottom line: you are pay- _long held CTF priorities and supporter survey 
ing less federal income tax today than you results. 
were paying one year ago! These priorities help your CTF keep the 


®@ In June, your CTF presented the remain- neve over aEnent At 


der of 40,000 petitions sup- ; h ay S 
porting abolition of the W | 
urea” Cas tax (0 20 10 hig 


ter Stockwell Day and 


icipal infra 
n rural roads and municip 
0 


ews Network 


@6 Your CTF helped Saskatchewan _ Sat we've heard oe eee ihe 
make taxes and The NDP government intone shat they want - ee : igistation 
accountability the -jation Thursday that will en abe highways. TH said Finance Minister 

top two issues in oney collected ie o's highways. a aay sai t iff 

last year’s federal dedicated to the ean ofl in this year’s a Fuel Tax Accountability Act, “y 


The move was P 


-one speech. _reusuiitt 
aa me tax is 15 cents per litre a a 
nee t collects about $300 mult 

ermmen s 
govern 


Pe) 


st 
. ance minis 
election. 9® 


will require the 
t annually on 


passed, 
to repor 


countable. These priorities help 
keep your CTF focused and, im- 
portantly, provide the govern- 
ment cover when big govern- 
ment advocates demand higher 
taxes and more spending. 

Gains were also made at 
the provincial level: 


© In our founding province 
of Saskatchewan, the 
NDP government imple- 
mented — almost ver- 
batim — many CTF 
recommendations to re- 
form and lower busi- 
ness taxes. The prov- 
ince’s sales tax was re- 
duced by two points 
and legislation ded- 
icating fuel taxes to 
roads was passed. 


Ce Steph 
Ores Septicn 


re frst task 
CTF recommenda- >mumendations, Mor 
tions and pressure 
makes Calgary city coun- 
sellors’ salaries fully taxable. The CTF 
plans to use this precedent to force oth- 
er cities and indeed provincial legislators 
to stop exempting a third of their incomes 


from federal and provincial income taxes; 


Your CTF was the only voice demanding 
tax relief leading up to a 2007 BC budg- 

et that cut income taxes 10% across-the- 
board. Your CTF successfully fought as 
part of a coalition to abolish parking tax- 
es in the Lower Mainland. And your CTF’s 
Olympic watch dog role resulted in the fed- 
eral government announcing an audit of all 
monies spent to date. 


In Ontario, your CTF was the lone voice 
condemning money being thrown at the 
Caledonia stand-off instead of a tough re- 
sponse to an illegal blockade. Your CTF 
also stood alone demanding the brakes be 
put on a bid for Expo 2015 in which pro- 
vincial taxpayers were being asked to sign 
a blank cheque to cover all cost overruns. 
The Toronto bid was scuttled. 


reform in Ottawa. ma Positions so deli ae 


x Canadj diang The Go transparency 


agenda 


Joun Wittiamson 


on Mon 
neb-necie 


should limit hj F Vie 
a Federal director John Williamson 


sk wil be determi pushed the Harper government to 


cour’ adopt a taxpayer agenda in 2006. 


The pages before you provide testimony that 
your CTF was kept busy in 2006. And while a 
brief summary cannot provide you every activ- 
ity undertaken, it does give you a taste of the 
work we undertake. 

In the coming year, your CTF plans to up its 
focus on municipal issues on two fronts. First, 
we'll be opposing new taxing powers for lo- 
cal governments. Second, we'll be releasing 
“Tax Cap” papers and campaigns in the prov- 
inces that demand an end to wild tax swings 
by mandating property taxes cannot increase 
above the Consumer Price Index. Increases 
beyond the CPI would require a referendum. 
The first campaign is already underway in 
British Columbia. 

Your CTF will be front and centre in four 
provincial and possibly yet another feder- 
al election in 2007. We'll be pushing for man- 
datory debt retirement laws as we successful- 
ly did in Alberta. We'll be blowing the whistle 
on high and wasteful spending, including cor- 
porate welfare and billions of tax dollars being 
sent off to places like Russia for “hot air” cred- 
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2006 


&ve 


its as a means to comply with the Kyoto Proto- 
col. And of course, we'll be pushing for broad- 
based tax cuts that apply to all taxpayers. 

Finally, your CTF made two important de- 
velopment gains in 2006: 


® First, your CTF unveiled a new “support- 
ers only” section on our website giving you 
unique access to past Taxpayer features, 
Waste Watch, supporter surveys, feedback 
portal, and special affinity offers. 


®@ Second, we're pleased to report that ini- 
tial development work was begun in the 
province of Quebec. Your CTF announced 
a working relationship with the newly-cre- 
ated Quebec Taxpayers League. League 
president Claire Joly is a regular contrib- 
utor to The Taxpayer magazine and in 
2007 the CTF and League will be issuing 
joint news releases. 


Avery simple story from this past year ex- 
plains why the work of your CTF is 


the federal elec- 

ee ee calculations 
Se naes resigned or de- 
feated MPs will be taking 
home $77.5-million in 
cumulative pension ben 

efits and another $2.6- 

million in severance. 


PENSIONS AND SEVERANCE PAY 


~ MPs not leaving 


so important. 

When CTF federal director John William- 
son presented pre-budget recommendations to 
the House of Commons Finance Committee in 
October, committee member Dean Del Mastro, 
MP was shocked. 

He could not believe what he was hearing. 

By Mr. Del Mastro’s tally, more than $600- 
billion — yes that’s BILLION — in spending re- 
quests had been presented to his commit- 
tee. The federal government's entire budget is 
$220-billion! 

But here was this one lone voice, actual- 
ly demanding the government spend less, not 
more! 

That “lone voice” exists because you choose 
to support it with your hard-earned after-tax 
dollars. Please take the time to look through 
these pages and appreciate the incredible con- 
tribution your support of the Canadian Tax- 
payers Federation is making._ 


MANITOBA: Af- 
ter years of prod- 
ding, the CTF wel- 


comes the prov- 


ince’s adoption 
idely reported, the " erally Ac- 
crest J OTTICE AMPTY-NANAET | epica'sccoune 
ganization in Cana: ae d Bice ine 
tes re- ——— Sioa are eligil le to col- srec- 
da that calcula’ s) te It age 56. Ifan MP (G AAP). Dire 
ds More than $72M i] er than six years, f _ 
leases ees d- in creed Gold plat nS | to gales tor nae 
m on the wa} 005 sof ints 
refor ae y NIP pensio Y oo 
plate pe By CARLY WEEKS { public will final Ly f fis 
ha. \ : is- 
BRITISH COLUM- iad veog shave have to g0 complete pit Snctuding 
: Ppre-budget something to look forward. to —— inesame hing A enw \ Cc ora- 
ay mendations ng Nisuime) were ae corp 
to Finance Minis- 60 the CTF [has] for years been doing a 
ter Carole Taylor pre- 


sented by CIF diree: 
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yeoman’s work watchdogging inflated 
_ parliamentary pensions. 


| ars 
Vancouver Sun 


January 28, 2006 As 


tax relief for 
ONTARIO: 
Shortfall, th 


Curre 
e€ CTF Proposes in pre-budg- 
et recommendations the city of Toronto get 
focused on Priorities of Public Safety and 


Tural farmers. 


ntly facing a $4] 5-million 


of particulars” the CTF Teacts unfavoura. infrastructure instead of culture, beautifi- 


the Sovernment to 8et back to its Toots that 
first got it elected in 2001. 


never lived or Worked in A]- 
berta. Director Scott Hen- 
hig repeats the CTF’s con- 
tention that Permanent tax 
relief is a far better Poli- 


oroup says 


tation is 
\ Transpor ‘i 
VERNANCE aceme 
bast se an 
° A ANDE! 
et recommendations to finance re a 
wld | crapPe 


pass 
2 uid be sete longer Pa / 
ansLink speament She! Canadian Tay 

ay) ation, 


told 


creep, Meaningful health Care 
reform, and liquor Privatiza- 
tion. 


cation and out-of-contro] Salaries, Director 
Tasha Kheiriddin demands a brake be put 
on tax increases. 


resource revenues, q reduction 
in business taxes and health 
Care reform. 


ith finance 
ane Carole Taylor, BC 
director Sara Macintyre 
fought successfully for 
lower income taxes, an ; 
end to parking taxes an 
launched a property tax 


cap campaign. 


NATIONAL: The CTF holds its 8” annual 
Teddy Waste Awards — a mock Oscars 
ceremony — honouring the best of the worst 
in high taxes and government waste. This 
year’s award winners included Joe Volpe, the 
city of Richmond and David Dingwall. 


ALBERTA: The CTF makes submissions to 
municipal compensation review committees 
in both Edmonton and Calgary demanding 
fair and transparent remuneration starting 
with elimination of tax exemptions for 
salaries and expenses. 


BRITISH COLUMBIA: The CTF joins the 
“Park the Tax Coalition” in opposition to the 
unelected “TransLink” imposing parking 
lot taxes in BC’s Lower Mainland. A CTF 
petition campaign receives overwhelming 
response. Director Sara MacIntyre meets 
with Transportation Minister Kevin Falcon. 
The tax would be imposed, but later 
canceled early in 2007! 


ALBERTA: The CTF responds 
to release of the 2006 provincial 
budget pointing out that the 

10 percent increase in core 
program spending is being 


Ontario director Tasha 
Kheiriddin hosts the 2006 
Teddy Waste Awards 
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financed by non-reliable, non-renewable 
resource revenues. However, director Scott 
Hennig also commends the government for 
accepting the CT F’s recommendation to 
reduce business taxes. 


ONTARIO: A “tax and spend budget from a 

high taxing and high spending government "is 

how director John Williamson summarizes 

the McGuinty 

government's third 

budget. Since 

assuming office in 2003, 

income tax revenues are 

up 32% and corporate 

tax revenues 

up 48%; yet 

the province 

j remains | 

° mired in 
deficit. 


' 


FEDERAL: While most of the federal allow the auditor general to audit money 
government's Accountability Act earns transferred to native bands. 
praise from the CTF, director John 
Williamson holds a joint news conference 
with the Canadian Newspapers Association 
criticizing the government’s removal of 
Access to Information reforms. Director 
Tanis Fiss responds favourably to inclusion 
of native bands in the Accountability Act 
which will for the first time 


SASK: The CTF welcomes long overdue 
business tax reforms in the province’s 2006 
budget, but director David MacLean raises 
alarm bells over government spending 
which now tops $7.7-billion - an increase 
of 46% over just 7 years — at a time when 
the province’s population is declining. The 
CTF also slams a $445,000 ad campaign to 
promote the budget. 


== 


Municipalities 


; . to inve 
destly atid iat fers into Toads St fede 


Tal gas tax trans. 


. SO Promi and j 
in the G Sed gas tax nfrastructur 
Hons Ileana coupled wi ean a cut MANITOBa: On th ~ 
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NATIONAL: The CTF responds 
to the announcement that Tax 
Freedom Day will fall on June 
19. Although five days earlier 
than last year, the three levels 
of government still consume 
46% of the average family’s 
income. 


FEDERAL: Ata news 
conference on Parliament 
Hill, CTF director John 


Federal director 
John Williamson 
presents petitions to 
Hon. Stockwell Day 

calling for an end to 
the long-gun registry. 


perition® 


as ; 4 avert ( 
Williamson delivers pelive -.ter wo 
aniste ent 28000 

the remainder of saxpay? gecuNt win onl st pe eee 
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down — tax powers instead of having to control 


BRITISH COLUMBIA: The CTF calls for 


Macintyre argues the province should not be 
and taxing authority 


devolving responsibility 
— to an unelected and unaccountable body. 


Translink would be completely reorganized 


in 2007. 


ONTARIO: Research director Adam Taylor 
blasts passage 
City of Toronto for a Stronger Ontario Act 
which grants new taxing a i 


of Toronto (including sales. and land transfer 
taxes). Taylor points out the 


FEDERAL: Director John Williamson 
Beware a secret deal by MPs to incr 
rite allowances by 20% and — wait ae : 
ia ability to direct their $75 a day meal al- 
Baier to pay down a mortgage in the 
tion’s capital. John challenges Prime ne ; 


hie piepet to end Ottawa’s inbred cultur' 
of entitlement — not enhance it! . 
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in its submission 
to the provincial government's review of the 


of the ironically titled Stronger 


their spending. 


FEDERAL: Director Tanis Fiss blasts 

the Harper government for accepting an 
opposition amendment that removes a clause 
in the federal government's Accountability 
Act that would have allowed the auditor 
general to audit native reserves. 


SASKATCHEWAN . In its submission 

to the Saskatchewan. MLA Indemnity 
Review Committee the CTF calls for more 
transparent, fair and accountable pay; 
including elimination of tax free salaries, 
transition allowances and an external 
indexing factor for future compensation 
increases. 
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city councillors and 14% 
for the mayor. Council 
would later vote to accept 
the increases while the 
CTF launches a campaign 
and petition drive aimed 
at forcing a plebiscite on the 
issue in the fall of 
2007. 
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Alberta director Scott Hennig declares 


victory as Calgary city councillors’ 
salaries will finally be subject to 


income tax. 
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MANITOBA: Documents obtained by the 
CTF through Freedom of Information show 
Winnipeg city councillor Donald Benham 
misusing his taxpayer-funded credit card 
for purchases such as hair cuts, liquor and 
books on winning elections. The CTF de- 
mands Benham return his credit card and 
reimburse city ratepayers. 


FEDERAL: The CTF leads national opposi- 
tion to yet another Senate junket ... this one 
costing taxpayers $150,000. Their intention 
was to visit troops in Afghanistan. But even 
before they left Canada, the military told 
them it was not safe. Not de- 
terred, four senators and 
three staffers travelled 
to Dubai, apparent- 

ly to wait for the mil- 
itary to change their 
mind. 


BC/FEDERAL: 
The CTF ap- 
plauds the feder- 
al government's 
announcement 
that it will au- 
dit the mil- 
lions of 
federal tax 
dollars 


given to Vancouver Olympic organizers, call- 
ing it a good first step toward accountabili- 

and inviting the provincial government to 
follow suit. 


ALBERTA: In the lead-up to the provincial 
PC leadership race, the CTF announces dis- 
tribution of a questionnaire to candidates on 
16 key issues. T he CTF also commissions a 
poll on key CTF priorities. 


SASKATCHEWAN: T he CTF releases a ma- 
jor study showing the cost of running gov- 
ernment liquor stores has soared 33% over 
the past four years. Salaries — which ac- 
count for 65% of all expenses ~~ are up 
23%, while construction costs are up 
a whopping 500% over the previ- 
ous year! Director David 
MacLean launches a province- 
wide petition drive in support of 
privatization. 


Manitoba director Adrienne 
Batra demands Winnipeg 
city councillor Don Benham 
return his taxpayer-funded 
credit card after using it 
for personal purchases 
including hair cuts and 
liquor. 


FEDERAL: The CTF welcomes a $13.2-bil- 
lion debt pay down announced as part of the 
government s Economic an 
and urges the government to take the n 


step and legislate a mandatory repayment 


schedule. The CTF also criticizes higher 
spending now topping 7.1% for the year. 


BRITISH COLUMBIA: 
Director Sara Mac- 
Intyre presents pre- 
budget recommenda- 
tions to Finance Min- 
ister Carole Taylor. 
Highlights of eight rec- 
ommendations include 
legislated debt reduc- 
tion, creation of a tax re- 
view committee, prop- 
erty tax cap and lower 
income tax. The 2007 
budget would cut income 
tax 10% across the board. 


ALBERTA: The CTF re- 
leases results of two com- 


missioned poll 
questions, one 
showing 77% 
support for re- 
call legislation, 
the other show- 
ing 58% sup- 
port for legis- 
lated spending 
limits. The poll 
is aimed at PC 
leadership can- 
didates. 


ALBERTA: As 
part of the PC 
jeadership race 
the CTF grades 


candidate survey 


results placing 
Ted Morton and 


me Cary McPherson 


Ottawa* 
Alberta 
Manitoba 
B.C. 
Sask 
Ontario* 


Policy Reform** 


* For the months of 


Reform was originally called the Centre for Aborigin 
January through September. 


d Fiscal Update 
ext 


March through July, the Ontario numbers were included in t 


on top with Jim Dinning and Ed Stelmach 
on the bottom. The grades are based on re- 
sponses to CTF priority issues. 


SASKATCHEWAN: Documents obtained 
through Freedom of Information and re- 
leased by the CTF reveal Sas- 
katchewan government employ- 
ees take 23% more sick days 
than the national average for 
all workers. The CT F esti- 
mates $20-million lost in pro- 
ductivity by government de- 
partments and a further $14- 
million lost by government 
crowns. The CTF condemns 
the government for failing to 
address absenteeism. which 
is up 7% since 01/02. 


As part of the Alberta 
PC leadership race the 
CTF grades candidates 
responses to survey 
ee questions. 
Activity Report 
2006 Year in Review 


Events/ Speeches/Letters/Releases/ 


Media Contacts 
Reports/Meetings/Etc. 


1,413 

535 129 
496 154 
441 144 
323 103 
261 48 
186 74 


he federal totals. **Policy 
al Policy Change. Totals are for the months of 
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for employees and $66.40 for employ- 
ers in the coming year. The cu- 


families in ’0 


An average taxpayer can expect to save a 

whopping $106 in 2007. If you have young 

children, tax savings could top $1.000. 

Even though Canadians will pay more 

payroll tax and the lowest personal in- 

ome tax rate rises to 16.6% from 15.25% 

bn January 1st, the new Canada Employ- mulative increase in payroll taxg 
—S since 1993 is $1,414. 
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The lights are on, 


but is anybody 
home? 


ic at work in the head offices of BC Hy- 

dro. Over the holidays, as the coast was 
slammed with storm after storm, work crews 
were scrambling to return power to custom- 
ers. Meanwhile, over at headquarters, BC Hy- 
dro executives were launching one of the big- 
gest advertising blitzes ever by a crown corpo- 
ration. 

According to a Freedom of Information re- 
quest, BC Hydro spent close to $2 million on 
television, print, radio and web ads. The cam- 
paign, “planning for generations” warns view- 
ers that the province has a growing energy gap, 
but not to worry because BC Hydro has every- 
thing under control. It would be laughable if 
it wasn’t so hypocritical! That ‘growing energy 
gap’ exists because 
of the bungling of 
most new power 
projects by BC Hy- 
dro itself. 

The recent Duke 
Point Power Project 
is just one example 
of BC Hydro muck- 
ing up a deal that 
could have nar- 


I: tough to understand if there is any log- 


66th. campaign, 
‘planning for 
generations’ warns 
viewers that the 
province has a 
growing energy gap 
but not to worry 
because BC Hydro 


rowed the ener- 

gy gap. The project 
was almost unani- 

mously supported 

by stakeholders in 
the Nanaimo area. 

The mayor of Nan- 
aimo had person- 


has everything 

under control. ... That 
‘growing energy gap’ 
exists because of the 

bungling of most new 
power projects by BC 
Hydro itself. @@ 


ally and very publicly endorsed the proposal. 
It was set to proceed and at the last minute BC 
Hydro walked away. Cost to ratepayers: $120- 
million. 

The Duke Power Project is but one example 
of BC Hydro’s schizophrenic business practic- 
es. And yet, they have the temerity to use rate- 
payers’ money to warn of a growing gap that 
they are responsible for. Instead of throwing 
away money on an advertising campaign, BC 
Hydro should be getting back to the business 
of energy and ink deals to increase energy gen- 
eration in BC! 


Tax Cuts Back on 


After years of being put on the backburn- 
er, taxpayers were given a much deserved 
break in this year’s provincial budget. An 
across the broad 10 percent reduction in 
personal income tax rates will be fully im- 
plemented by 2008. The reduction does not 
apply to the top rate which remains 14.7 
percent. All taxpayers will have more in 
their pockets as a result of this year’s budg- 
et. For an income earner of $70,000 the to- 
tal yearly savings will be $517. 

However, the budget also included new 
and enhanced tax credits which unneces- 
sarily complicate the tax code. The CTF has 
repeatedly urged the government to move 
toward a simpler, lower and flatter tax sys- 
tem. British Columbia is one of the few 
provinces that has five different income tax 
rates. Simplifying the tax system would en- 


the 


They’re Backe 


he issue of MLA compensation is 
| back! Although the legislative as- 
sembly sat a mere three days in the 
past 8 months, that was enough to put pay 
and benefit hikes at the top of their priori- 
ties for the 2007 spring session. 

Many of you may recall the outrageous 
backroom deal hatched between the gov- 
erning Liberals and the NDP opposition just af- 
ter the 2005 election. The plan included a 15 
percent salary increase, a return of the gold- 
plated pension scheme and a boost to constitu- 
ency budgets. 

After a firestorm weekend of criticism from 
your CTF, the NDP backed out of the deal and 
MLA compensation has been persona non gra- 
ta ever since. That is, until Premier Campbell 
announced an “Independent Commission of 
Review” in January to review and recommend 
changes to MLA salaries and pensions! 

The base salary for an MLA is $76,100 per 
year plus a group RRSP where their employer 
(the Legislative Assembly) contribute 9 per- 


Agenda 


hance transparency, stimulate growth and 
set a path for further reductions. 

There are several red flags in this year’s 
budget that are not to be overshadowed 
by welcome tax cuts. Annual debt inter- 
est costs are expected to rise from $1.9 
billion in 2006 to an estimated $2.5 bil- 
lion in 2010. The government's total debt 
is also on the rise, estimated to hit $40 bil- 
lion by 2010. Program spending or minis- 
terial budgets have surged from $23 billion 
in 2003 to $29 billion for 2007. That's a 20 
percent increase in four years, definitely not 
prudent or sustainable. 

The CTF is urging the government 
to hold the line on spending, adopt 
a debt retirement plan and a tax 
plan that is simpler, lower and flat- 
ter. 


\ 


cent of their base pay. MLAs can match 
that each and every year. But, even if 
they don't, their employer kicks in the 
9 percent regardless! Whereas, in the 
real world, employers may match be- 
tween 50 and 100 per cent of the em- 
ployee’s contribution to the group 
RRSP but never contribute if the em- 
ployee doesn’t. And the contribution amount 
is usually between 3 and 5 per cent of the base 
salary, not 9 percent! 

Our MLAs are already far ahead in terms 
of pension benefits; and, considering the aver- 
age weekly wage in BC works out to just under 
$37,000 a year, the MLA salary isn’t so bad ei- 
ther. So why this new commission? 

It’s a back door attempt to bring back the 
gold-plated pensions that saw taxpayers con- 
tribute five dollars for every dollar contribut- 

ed by the MLA. Those plans were scrapped in 
= 1996, thankfully! And a cit- 
\, izens’ panel on remuner- 
ation helped design the 
current salary and pen- 
sion benefits MLAs en- 
joy today. 

Perhaps the formula 
used to determine year- 
ly increases in MLA 
salaries could be up- 
dated. But there is ab- 
solutely no reason to 

review MLA pensions. 

They are already more 
generous than what most 

taxpayers could hope for. 


by Sara 
Macintyre 
British Columbia Director 


@80u: MLAs are already 
far ahead in terms 
of pension benefits; 
and, considering the 
average weekly wage 
in BC works out to just 
under $37,000 a year, 
the MLA salary isn’t so 
bad either. 9 
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ts like clockwork, nearly every 
[== your CTF starts talking 
about how the Alberta gov- 
ernment needs to eliminate 
the regressive Alberta Health 
Care Premium tax, some pol- 
itician starts pulling out the ole’ 
health premium myths. 

The two biggest myths? A) 
the revenue collected from the 
health care premium tax goes t ax 
directly into the health care budg- 
et, and B) if the tax is eliminated, the 
millions it generates will have to be cut out of 
the health care budget. 

The fact is the entire $912 million the Al- 
berta government is projected to collect this 
year from the health 
care premium tax 
goes into the govern- 
ment’s General Rev- 
enue Fund. Not one 
penny goes directly 


LA S 
| bo ut saa not one red cent will be taken out of 
the health 
care 
premium 


@@The fact is the entire $912 million 
the Alberta government is projected to 
collect this year from the health care 
premium tax goes into the government’s 
General Revenue Fund.9® 


i 
a \ 
eITa 
Alberta government will actually take 
money out of health care, they’re 


into the health care budget. 
ALS Furthermore, if anyone thinks the 

dreaming in Technicolor. When the 
remium tax is eliminated (that’s right — 

the health care budget. 

Yet, the facts haven’t stopped some poli- 
ticians from spreading these myths. 
Calgary MLA Wayne Cao recently stated: “we 
have to collect from somewhere, or else you 
have to reduce the health care budget by 
that amount — which is scary.” 
During the 2005 Budget debate, then-fi- 
nance minister Shirley McClellan respond- 
ed to a question about health care premiums: 
“Health premiums are around $1 billion, just 
under, in revenue. Should we have gotten rid 
of premiums and not given Health that mon- 
ey?” 

For these current and for- 
mer politicians to suggest 
that health care premiums 
actually fund health care 
and eliminating them would 
mean a cut to the health 


Which ONE tax should the CTF focus 


on reducing/eliminating? 


$528 per person Health care premium 28.9% 


10% Income tax 


9 cents/litre Gas tax 


3% sales tax on insurance premiums 


10% general corporate tax 


3% small business tax 1. 


Tobacco & liquor taxes 


4% hotel room tax 


No answer 
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care budget is at best disingenuous, 
and at worst an out-and-out lie. 

In 2004, when the Alberta govern- 
ment eliminated health care premi- 
ums for seniors, it represented a loss 
of revenue for the government of $22 
million dollars. According to the myth 
spreaders — Alberta’s health care 
budget must have also been cut by $22 


What did Lyle Oberg, Alberta’s new Minister of 
Finance, have to say during the PC Leadership race 


e may not be 
Premier, but he’s still 
got control of the 


coffers. Here are a few of 
the personal responses Dr. 
Lyle Oberg gave to your CTF 
when we questioned him in 
October 2006 during the PC 
leadership race. 


Will you eliminate the health 
care premium tax? 

Lyle Oberg: Yes... I will 
eliminate the health care 
premium tax, which I believe 
to be an unfair tax on corporations and 
citizens for an essential service that should be 
paid from general revenues. 


Will you eliminate the hidden sales tax on 
insurance premiums? 

Lyle Oberg: The insurance tax is an example of 
a hidden tax that should be eliminated by the 
Alberta government. 


Will you cap annual provincial spending 
increases at a rate of the combined growth in 
the inflation and population rate? 

Lyle Oberg: Yes I would consider introducing 
legislation to cap provincial spending increases 
at a rate of the combined growth in the 
inflation and population rate. However it 

must be noted that there are times (such as 
the last two to three years) when it is wise for 
government to invest money in infrastructure 
projects to keep up with the pace of economic 
growth. 


by 


Hennig 
Alberta Director 
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million, right? Wrong. 

In fact, heath spending increased 
that year by $1.4 billion. 

An honest debate on the premi- 
um tax is long overdue. But it’s awfully 
tough to have an honest debate on the 
issue when one side is 
not being honest. 


Scott 


Will you legislate a 
minimum of 50 per 
cent of resource 
revenues be saved 
each year? 

Lyle Oberg: No, I 
do not believe that a 

minimum level of 50 

per cent of resource 

revenues should be 

saved each year. I have 
recommended in my platform that 
a minimum of 20 per cent per year 
be placed into the Heritage Savings 
Trust Fund. I also believe that it is essential to 
have Albertans earn their tax reductions, by 
getting a 1 per cent personal tax rate reduction 
for every $10 billion in savings invested into 
the Heritage Savings Trust Fund. 


Government flight-logs now online 


As of January 2007, the Alberta govern- 
ment is putting government aircraft flight 
logs online. 

Want to know how many flights Premier 
Ed Stelmach took in January, and where he 
went? Visit: http:/www.servicealberta.gov.a 
b.ca/flightmanifests.cfm and check it out. 

Visit www.taxpayer.com to read the let- 
ter your CTF sent to Treasury Board Pres- 
ident, Lloyd Snelgrove commending the 
new Stelmach government for this move to- 
wards transparency, and encouraging them 
to make hospitality and travel expenses the 
next to hit the web! 
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askatchewan’s 2007 
provincial budget 


has a little something f 
— unless you happen to be part of a middle-class 


working family. 

If you're a senior cit- 
izen over the age of 65, 
the government will pay 
for most of your prescrip- 
tion drugs. If you're a re- 
cent graduate of a post- 
secondary program, you'll 
enjoy a $5,500 tax break 
over the next five years. 

It's very trendy these 
days for governments to 
offer “boutique-style” tax 
savings and entitlements. 
These tax changes are tai- 


lor-made, not for broad appeal, but to curry fa- 
vour with specific demographic groups in the 
hope they'll thank big brother come election 
time. While such blatant political bribery of- 


fends the sensibilities of 
most Canadians, too many 
are happy to be bought on 
budget day. That is, until 
the bill comes due. 

Take Saskatchewan’s 
shiny new prescription 
drug entitlement that caps 
prescription costs at $15 
per month for all seniors 
over the age of 65. It will, 
no doubt, be quite pop- 
ular with most seniors 
but the cost for everyone 
else could soon be astro- 
nomical. First off, there is 
no “means testing.” That 
means you can be a 65 
year old millionaire and 
still qualify for taxpayer- 
funded drugs. 

The government says 
the program will cost 
$100 million in its first 
year but acknowledges 


almost everyone 


atchewan 
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rug cos are rising by “double digits” eve- 
ry year. Once this horse is out of the barn, it 
will be impossible to get it back in. 

The kicker is that the province already has 
a prescription drug plan for low 
income seniors — one that is 
sensibly means-tested and justi- 
fiable in principle. 

If you belong to the right 
demographic (ie. students 
and seniors) you come out 
ahead in the budget. Every- 
one else is left holding the tab 
for government spending that 
is out of control and unsus- 
tainable. 

In order to pay for its rain- 
bow of spending promises, the 
province plans to spend $700 
million more than it takes in revenues this 
year — that’s $787 for every man woman and 
child in the province. 

Remember that controversial “rainy day” 
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66: [Fiscal Stabilization 
Fund] had around $877 
million in it a few months 
ago. The government now 
plans to spend most of it 
this year just to pay the bills. 
In fact, government debt is 
scheduled to rise by $300 
million in 2007-08. @® 


David MacLean, right, presents your CTF’s 2007 pre-budget 
recommendations to Brad Wall, leader of the Opposition. 
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bank account called the Fiscal Stabili- 
zation Fund? It had around $877 mil- 
lion in it a few months ago. The gov- 
ernment now plans to spend most of 
it this year just to pay the bills. In fact, 
government debt is scheduled to rise 
by $300 million in 2007-08. 

When questioned about whether the 
rainy day fund should be used when 
government revenues are higher than 
they ever have been, Finance Minister Andrew 
Thomson commented to the media that the 
fund was a “shock absorber” designed to help 
pay for last year’s business tax cuts. 

Never to let the facts get in the way of some 


by David 
MacLean 
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good spin, Thomson ignores the fact 
that government revenues have in- 
creased well beyond inflation and ef- 
fectively cancelled out the impact 

of the business tax relief. The only 
“shock” the rainy day fund is absorb- 
ing is the one caused by outrageous 
government spending. 

Much like the Harper government in 
Ottawa, the Saskatchewan NDP is on an 
historic vote-buying spree in advance of an elec- 
tion. Unfortunately, middle-of-the-road working 
families won't see much from this budget. At least, 
not until the bill comes due in a few years. 


CTF makes pre-budget recommendations 


Your CTF took its budget recommen- 
dations on the road in February and 
pitched its ideas to commerce students 
at the University of Saskatchewan and 
to the Brad Wall and the Saskatchewan 
Party's economy committee. 

Here are the recommendations: 


Recommendation 1 
Pass legislation that would limit spend- 
ing to inflation and population growth. 


Recommendation 2 

Reduce health care spending by out- 
sourcing services such as cleaning, 
laundry, food preparation, maintenance, 
security, landscaping, information tech- 
nology, property management and hu- 
man resources services or through the 
use of P3s. 


Recommendation 3 
Remove all regulatory restraints in order 
to create a private, home-grown market 
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for health services. 


Recommendation 4 
Privatize Saskatchewan Transportation 
Corporation. 


Recommendation 5 

Privatize liquor retail operations in order 
to save millions each year and create 
hundreds of new businesses. 


Recommendation 6 

Amend the Balanced Budget Act so that 
withdrawals from the fiscal stabilization 
fund are only made if revenues are fore- 
cast to decline at least 5 percent from 
the previous four-year, inflation-adjust- 
ed average. 


Recommendation 7 

Review and amend the Balanced Budg- 
et Act to require repayment of fiscal sta- 
bilization withdrawals within four years 
from the time of withdrawal. 
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Recommendation 8 

Over the next two fiscal years, in- 
crease the basic personal exemption to 
$15,000 and implement an 11 percent 
single rate tax. 


Recommendation 9 

Increase the provincial share of edu- 
cation funding to 75 percent over five 
years. 


Recommendation 10 
Adopt fixed election and budget dates. 


Recommendation 11 
Require, in law, approval from the elec- 
torate before raising taxes. 


Recommendation 12 

Legislate financial penalties for cabi- 

net ministers who exceed their approved 
budgets. 


Recommendation 13 

Legislate an all-party committee to re- 

view and approve crown and agency 
heads. 


60 Poss legislation that 
would limit spending to 
inflation and population 


growth. 66 
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ust before 
the Christmas holi- 
days, with little to no 
notice, a standing com- 
mittee of the legislature quiet- 
ly recommended a three-year, 
11 percent salary increase for 
Manitoba's judges retroac- 
tive to 2005. If the pay-hike 
is approved by the legislature, provincial court 
magistrates will enjoy an annual income of 
$178,000. 
Like other provinces, Manitoba has 
a judicial compensation committee 
which recommends pay and benefit 
levels for judges. According to infor- 
mation obtained by the Winnipeg 
Sun, a few years ago, judges re- 
ceived improved life insurance and 
pension benefits, expanded health 
care and dental coverage and 
a $2,500 annu- 
al educational 
allowance. 
The is- 
sue of judi- 
cial compensation 
has been the cause 
of considerable de- 
bate across Canada. 
Just last year the fed- 
eral government decided 


Breaking the MPI 


A recent report conducted by public pol- 
icy analyst and former CTF director Mark 
Milke for the Frontier Centre for Public Poli- 
cy (www.fcpp.org), shows data used by govern- 
ment-run insurance companies such as ICBC, 
MPI and SGI to buttress their low-rate claim, is 
seriously flawed. 

Government-run insurance companies use 
a little trick. Instead of comparing premiums 
paid, they compare premiums quoted. For ex- 
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to reduce a judicial increase recommended by 

a 2004 independent commission. Presumably, 
they did so because taxpay- 
ers and politicians have not 
received similar levels of in- 
creases to their compensa- 
tion. 

Your CTF recommends the salary adjust- 
ments be based on the changes in the Average 
Weekly Earnings of Manitobans, as calculated 
by Statistics Canada. Using an impartial, third- 
party number that accurately reflects the change 
in taxpayers ability to pay is the fairest way to 
adjust judicial compensation. 

After columnist Tom Brodbeck exposed the 
proposed salary hike, the opposition Tories 
quickly pointed out they had voted against the 
increase in committee and will do so again when 
the issue is brought before the legislature. But 

there are only 19 of them; there are 38 other 
MLAs that need to hear from taxpayers. Log 
onto http:/Avww.gov.mb.ca/hansard/members/ 
alphabetical.html to find out who your MLA is 
and how to get in contact with them. Politi- 
cians tend to measure their decisions based 
on how many complaints they re- 
ceive — together we can still stop 
this raise for judges. 


6 Just last year the 

federal government 
decided 

to reduce a 
judicial increase 
recommended by 
a 2004 independent 
commission. 9® 


Monopoly 


ample, the Consumers’ Association of 
Canada (CAC) claims to estimate in- 
surance costs in each province and 
then rank them. However, the CAC sim- 
ply averages insurance quotes to come 
up with its insurance cost figure. By only av- 
eraging quotes, the broader selection of insur- 
ances providers and options in the private sec- 
tor is eliminated. By Milke’s calculations, the 
CAC 2005 report exaggerated Alberta's aver- 
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Reviewing Manitob 
The NDP government’s a | eH 
Throne Speech commitment { 
to review the province's 11 
regional health authorities is 
a welcome departure from their 
previously unapologetic defence of 
the regionalization model. Your CTF 
has put forward the following recom- 
mendations for the review: 


1. Annual audits. 

Everything from hiring practices to 
increased administrative costs is on the 
minds of taxpayers. Annual audits of all 
spending lines for the health authorities 
will ensure taxpayers are getting the best 
bang for their buck. 


2. Review salaries of all health authority 
administrative staff. 
At the Winnipeg Regional Health Authority, 


the top ten bureaucrats are being paid nearly $2 
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million. Meanwhile, Manitoba pa- 
tients wait ten weeks to receive a 
CT scan. Enough said. 


s Health Authorities 


dence in BC which has saved over $60 
million by contracting out laundry, food 

services, security, maintenance and the 
like. 


4. Consider public-private 
partnerships for construction and 
operation of hospitals. 

An excellent example comes 
from Abbotsford, BC. The gov- 
ernment is building the province’s 
first hospital in a generation using 
a public-private partnership (P3) 
model. The private partner builds 
the hospital and provides janitori- 

al, maintenance, laundry, security, 
etc. under contract and is respon- 
sible for performance and cost over- 

runs. For its part, the government pro- 
vides all medial services. 


5. Take off the ideological blinders for the 


purposes of an honest review. 
In the area of health care, allowing a 
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choice of private service delivery is not 
3. Charge the health authorities to health cores only an option, but a necessity. Annu- 
come up with a long-term plan to allowing al funding increases come without a 
contract out services. a choice of noticeable long term improve- 

Provinces all across Canada are private service thy ment in the length of surgi- 

contracting out services to the pri- delivery is cal waiting lists, the avail- 
vate sector. We acknowledge this not only an j ability of advanced medi- 
is an anathema to the NDP gov- option, but a \ x 44 cal technology and the ac- 
ernment; however efficiencies can, nec essity. 0@ — cessibility and affordability of 


and have been found as is evi- 


age premium by 67.6 percent and Ontario’s 

by 80.7 percent because it used “quotes” 
and not the actual premiums paid. 

A\\ Premiums were higher on average 

\\ in Manitoba ($920) than those of- 
fered in private sector provinces 
like Nova Scotia ($842) and Prince 

Edward Island ($811). 

In Alberta, private insurance 
is more expensive. But here is 
what's interesting. According 
to the data, Manitoba’s premi- 


pharmaceuticals. 


ums are steadily on the rise, whereas in Alber- 
ta, rates are coming down. Between 2003 and 
2005, the average premium paid in Alberta de- 
creased from $1,141 to $1,022. 

To be sure, legal restrictions and regula- 
tions in each province affect the cost of provid- 
ing insurance. But more to the point, why does 
MPI continue to have a monopoly in Manito- 
ba? If the government-run insurance company 
is so confident in the services and rates provid- 
ed, they should not be afraid of some competi- 
tion. 
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A Little More Leadership 


A Little Less 


by Adam Taylor 


fter nearly four years in power, Ontarians 
A= getting weary of the same old song 
rooned by Premier McGuinty. Everyone 
but him is to blame for all of Ontario’s prob- 
lems. Sound like leadership? 

Ontario’s premier sees bogeymen every- 
where. First it was the predecessor Progressive 
Conservatives who “surprisingly” left a huge def- 
icit. In the 2003 provincial election McGuinty’s 
Liberals shouted from the rooftops that Ernie 
Eves was hiding a deficit. Yet, that didn’t stop 
Premier McGuinty from promising not to raise 
taxes. He even signed the Canadian Taxpayers 
Federation’s “Taxpayer Protection Pledge” and 
vowed to only raise taxes with the explicit con- 
sent of Ontarians in a province-wide referen- 
dum. 

In their first budget, the Liberals introduced 
the largest tax increase in Ontario’s history un- 
der the guise of a “health premium.” 

Next, the McGuinty government blamed the 
federal government for its fiscal woes, loudly 
proclaiming the existence of a so-called “fiscal 
imbalance.” 

Is there a fiscal imbalance? Absolutely. It ex- 
ists between governments and taxpayers. 

Has anyone asked why the McGuinty Liberals 
can't balance Ontario’s books? Don’t they have 
more money now thanks to their massive tax 
hike? It is simple. The more money they have, 
the more they spend. 

Since first elected, spending has increased 
by over 20 percent. In short, every revenue in- 
crease has been met with a corresponding 
spending increase. 

There has been money for all sorts of politi- 
cally driven projects - a billion for transit in the 
Greater Toronto Area (GTA), hundreds of mil- 
lions for cities, and recently, a shocking 25 per- 
cent increase in pay for MPP’s. 

Do you know anyone in the private sector 
whose company is in the red, yet still hands out 
25 percent pay raises? 

Ontarians are getting shortchanged by this 
government. Not only are the books in defi- 
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cit, there is a serious leadership vacuum. Bro- 
ken promises and constantly pointing the fin- 
ger elsewhere is hardly a sign of good leader- 
ship. Mr. McGuinty needs to look in the mirror 
before he starts checking under his bed for the 
next bogeyman. 


New Ontario Director Appointed 


The Canadian Taxpayers Federation is 
pleased to announce appointment of Kevin Gau- 
det as its Ontario Director based in Toronto. 

Born in Halifax, Kevin has lived in eight Ca- 
nadian provinces. His undergraduate degree is 
in Philosophy from the University of Lethbridge. 
He enjoyed a Summer Fellowship in Communi- 
cations at the University of Amsterdam and com- 
pleted his MBA at Western University’s Richard 
Ivey School of Business. 

Mr. Gaudet has both public and private-sec- 
tor experience. He was the Director of Opposi- 
tion Research for Preston Manning and has done 
marketing strategy and government relations 
work for high-tech firms in telecommunications, 
banking, computer services and medical technol- 
ogy. 

Kevin is fluent in French and English. He, his 
wife Makiko, and their three children make their 
home in Toronto. 


Where There’s a Will 
- There’s a Way 


n February 12, 2007 the City 
O of Ottawa passed its 2007 

budget that kept property 
taxes down for city residents. While 
there is a slight increase of 0.3%, it 
is remarkable just how far the goal- 
posts have moved in this city since 
the November ’06 municipal elec- 
tions. 

Back then, the incumbent may- 
or and other challengers insisted 
property taxes could not be frozen 
without drastic service cuts. They 
claimed that at the very least, prop- 
erty taxes had to increase with 
inflation. However, Otta- 
wa citizens, tired of see- 
ing their taxes go up 
and up without any cor- 
responding improve- 
ment in services, opted 
for a different approach. 
They elected Larry O’Brien 
who promised tax freezes, 
fiscal restraint, and bringing 
efficiency back to city hall. 

However, despite the fact 
that frontline services were 
not on the chopping block, 
the local city workers un- 
ion (CUPE 503) implied 
just that and launched an 
$80,000 ad campaign that 
suggested if taxes were fro- 
zen, the snow plows may 
not plow and ambulanc- 
es may not show up if called. 
This type of union fear-monger- 
ing is predictable and most resi- 
dents see through these self-serv- 
ing scare tactics. 

The latest developments at the 
city of Ottawa should be a blueprint 
for all municipalities across Ontario 
to follow. When the political will is 
there, spending can be controlled 
and taxes kept down! 
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Put Government-run liquor 
in the landfill 


f anyone needed any more proof that Ontario’s mo- 
[oe on the sale of beverage alcohol fails consum- 

ers and taxpayers, look no further than the recent 
cash grab by the McGuinty government. 

Masked in the ruse of an environmental program, 
the government announced that, starting February 5th, 
the Liquor Control Board of Ontario will begin charging 
consumers a deposit on wine and spirit bottles. 

How will it work? A consumer will buy his or her 
bottle of wine or whisky from the LCBO and pay be- 
tween 10 and 20 cents at the time of purchase depend- 
ing on the size of the bottle. Unfortunately, consum- 
ers can't take their bottles back to the LCBO outlet for 
arefund. Instead, they will go to the nearest Beer Store 
(another government engineered monopoly) to get their 

dimes back. 

As for the environment, ask whether Ontarians 
currently toss their wine and spirit bottles away or 
recycle them in the Blue Box along with their pop 
cans and newspapers? People now have to load up 

their minivans and drive their empty liquor bottles 
to a beer store for the refund. If they continue to 
use the Blue Box program — as most surely will - 
- the provincial government will pocket the de- 
posit. 
It is time Ontario followed Alberta’s lead 
and got out of the booze businesses 
by privatizing the LCBO and break- 
ing up the Beer Store cartel. This 
would remove the ability of gov- 
ernment to use their monopo- 

ly for cash grabs. The only thing 

being recycled with this initia- 
tive is another tax by the Liber- 
al government. It is the depos- 

it tax that should be going into 
\ the landfill. 
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t looks like this year’s Montre- 

al budget is mostly good news. 

Or is it? Increases in spending 

are below the inflation rate and 
Mayor Tremblay held to his prom- 
ise not to raise property taxes. How- 
ever, to balance its budget, Mon- 
treal froze money transfers to its 
19 boroughs, forcing seven of them 
to do the dirty work and impose 
their own property tax on top of the 
city’s. 

Hardest hit by this new local surtax — as it 
is called — were the residents of the borough 
of LaSalle. On average, they are facing a fright- 
ening 17% increase of their total property tax 
bill. Infuriated, owners demonstrated in the 
streets! 

Freezing transfers was 
not enough to balance the 
budget though. The reality 
is that the city of Montre- 
al’s current level of spend- 
ing is unsustainable. The 
Tremblay administra- 
tion could have decided it was time for the 
city to live within its means, but they rath- 
er chose to follow the easier path of raising 
revenues. 

City officials were not short of ideas in that 
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@@ The reality is that the City of 
Montreal’s current level of 
spending is unsustainable. 9® 


department. For example, an ad- 
ditional $20 million will be collect- 
ed this year from parking meters, 
mainly by extending their hours of 
operation and increasing rates. An- 
gry business owners Say this is al- 
ready driving customers away from 
the main commercial arteries. An- 
other $40 million will be added to 
the city of Montreal’s coffers by giv- 
ing out more parking and traffic vi- 
olation tickets. Incidentally, giving out tick- 
ets has turned out to be an incredibly lucrative 
business for the city. From 2002 to the end of 
2007, it will have generated close to $1 billion 
in revenue! 

But the worst may be yet to come. Mayor 
Tremblay is now ask- 
ing the provincial govern- 
ment for sweeping new 
taxing powers, similar to 
what was recently grant- 
ed Toronto. He contends 
that Montreal will be fac- 
ing chronic deficits un- 
less the city diversifies its revenue sources. 

What about revisiting priorities? Standing 
up to the unions? Cutting back on the num- 
ber of elected officials that currently stands at 
105? Toronto has 45! 


Quebec 


Luckily, the provincial election will buy Mon- 


treal taxpayers some time to get organized and 
vigorously oppose any new taxing powers for 


riving a car in Quebec is about 
D to become more expensive. And in 
some instanc- 

es a lot more ex- 
pensive. Photo ra- 
dar is on its way 
and, sometime in 
2007, motorists 
will be hit with a 
1.3 cent increase 
in the price of 
gas. 

The Quebec government refuses to 
label this increase as a tax. It’s techni- 


Motorists:beware! 
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the city. What Montreal needs is fiscally re- 
sponsible politicians, not new ways in which to 
squeeze money out of taxpayers. 


This is quite alarming! Photo radar 
might be useful to reduce speed at high- 
risk locations and there- 
fore prevent accidents, 

but they also have 
the potential to be- 
come ATMs for cash- 
strapped munici- 
palities. The latter 
is highly probable, 
considering Que- 
bec municipalities 
are the most heavily in- 
debted in Canada. Furthermore, munic- 
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asked the industry to pay the levy with- 

out passing it along to consumers. If they do, 
the government trumpets in the media, it means 
they don’t care about the environment. Yeah, 
right. 

It’s a rather creative PR stunt, but it doesn’t 
seem to be working. Most people understand 
that businesses adjust the price of their goods to 
reflect production and operating costs — includ- 
ing levies — whether they are selling gas, micro- 
waves or apples. No matter what the government 
calls it, this is a gas tax! Needless to say, the 
Quebec Taxpayers League is looking forward to 
blowing the whistle as part of the CTF’s Gas Tax 
Honesty Campaign this May! 

There’s more bad news in store for Quebec 
motorists, though. According to the La Presse 
newspaper, municipalities will soon be granted 
the right to use photo radars on their roads. 


then be redistributed every year to driv- 
ers with impeccable records, leaving no incentive 
for municipalities to use photo radars to raise 
revenues. Only then would motorists have some 
assurance that photo radar will not turn into yet 
another cash cow. 


Contact information: 


Ligue des contribuables du Québec 
/ Quebec Taxpayers League 


15 Montcalm Blvd. North, PO. Box 
73036, Candiac, Quebec J5R-5X3 
Phone: 514-666-6372 

E-mail: cjoly@soscontribuables.ca 
www.soscontribuables.ca 


New Low Long Distance Rates 


If you want to save money on long distance phone calls, CTF 
supporters are invited to sign up with the CTF’s long distance rate plan. 
CTF supporters are able to phone anywhere, anytime in Canada and 
the US for just 4.5 cents a minute. In addition, CTF supporters are also 
able to phone each other for just 2.5 cents a minute, provided both 
have signed up for the CTF’s long distance rate package. 

Call 1-877-518-4283 to take advantage of this great offer. 


Long distance telephone rates: 


4 oe 


A minute anytime, anywhere 
in Canada or the US 


s partnered with West Can Telecommunications 
long distance package for current supporters. 
& Billing by the minute 

@ Low international long distance rates 
@ Lowrates on toll-free services 

@ Conference calling 


non : 


518-4283 
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